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Article by Li Dhenehong (262) 720) 0022) “Why Did 
enin Pay Attention to the Vekhi Faction's True Class 


lected Works af Lenin, Voi 40") 
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The enemies are irying very hard to tur 1 into some 
thing inevitable” He poimted owt further “The Vekh 
faction reflects the feeling of tens of thousands of prop 
erty owners of all descriptions and Soviet functionaries 
participating i our NEP work The © @ major teal 

Therefore. ows main ationtion should be focused 
on the question Who will prevail afier all!” 


enin did fot wmply diem the Vekh) faction’s talk 
that the Soviet regime is surely moving toward burkding 
an state) On the contrary, he said 
“What Usirialoy has said may actually happen “ In fact, 
course of implementing the NEP there were 
instances of “failure to act according to our will” Lenin 
Paying serious attention to the problem 
the past year “the state has come under our 
has it acted according to ow will on the NEP 
No. it's ihe a car which refuses to be 
seems to be a driver sitting inside, but 
where the driver wants to go. the car is 
someone clee wants i to go” The car dows 
completely and often refuses to follow alto 
way it 1 capected to run by the man behind 
wheel” Leni held that the was a “basic 
in mind” in implementing the NEP ' 
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for paying attention to the Vekhi fac 
is the treacherous nature of its struggle 
imo the Soviet organs of power to 
nature of the prolctanan political power 
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“kill us with a dow porson in our 
1 that ime. Bukharin made the 

the Vekhi faction’) “secret idea” 

” “They must gradually sneak into the 
organism join the organs of Soviet 
place thew people everywhere im these 
but persistently and firmly change the 
rely on little internal 
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imternational phrases. and move toward a 
Ustraloy put i “The state will be changed 

like a radish, which has a red shin bul 6 
” This «6 the essence of the Vekhi 
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|. Changing the nature of the communi party. The 
communist partly 1s 4 political party of the proletanat and 
4 vanguard organization of the working class Only when a 
communist party possesses a distinct proletanan nature 
can tt lead the working people to succeed in revolution and 
construction and fulfill its own hisionc mission The 
proletariat’s place in history and its role cannot be replaced 
by that of any other class, a fact determined by the special 
characteristics of the working class. With its close ties to 
modern mass indusiry, the working class represents 
advanced productive forces, advanced relations of produc. 
von, and the fundamental inierests of the whole people |i 
is highly and disciplined and is full of revolu 
lronary and thoroughness. The working class con. 


theory of party-building of its very essence. In China too 
there are people who atiempt to reyect the working class as 
the representative of advanced productive forces and the 
leading class of the state Instead of relying wholeheartedly 
on the working class, they rely on the best and the brig) test 
who pursue bourgeors liberalization In buslding up pasty 


cornerstone and very spirit of the entire world outlook of 
the communist party The theoretical treasure house of 
Mariism- Lenin in tum, 1s endlessly consolidated 
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party without Maraum-Lenainiem. Some people, how: 
ever, have written off Maraism-Leniniom as the commu: 
nist party's guiding thought at one stroke, substituting it 
with pluralism of universal supra-class values of human 
development, namely “humanwm,” “freedom,” and 
“taking democratism as the guide” To sirip the commu- 
nist party, vanguard of the prolctanat, of Marxism. 
Leninism is to take away its ideological weapon that can 
overcome the most daunting difficulty and defeat the 
most powerful enemy The inevitable result is that the 
party will lose its correct political bearings Its nature too 
will change 


3. Changing the party's objective of struggle The objective 
of the communist party's struggle is to lead the working 
class and other working people to seize political power 
and, by building up socialism, ultimately set up a commu- 
nist social system where there will be no classes, no 
caploitation, no oppression. where the rule us “from each 
according to his ability, to each according to his needs,” 
and “where the free development of every individual is a 
requirement for the free development of all individuals.” 
For this noble objective, generation afler generation of 
communists and countiess revolutionary martyrs have lost 
their lives and shed their blood Herein also lies the value 
of the proictanan party Yet people opposed to the Marx. 
ist-Leninist theory of party building have abandoned the 
great goal of communism in favor of “burlding a demo- 
cratic socialist society,” “establishing a parliamentary 
democrac, based on a multi-party system,” “creating an 
economic structure with a mia of ownership systems,” 
“moving onlo a market coonomy, and “establishing a 
democratic and humane welfare static” This 1s an obvious 
change in direction. openly taking the capitalist road. Had 
these people limited ' emselves to calling for “democratic 
socialism,” we might have had some difficulty, if only 
briefly, in figuring owt their truce intent. Bul when we 
examine the goals pursued by advocates of a democratic 
socialist: society— ‘establishing a parliamentary democ- 
racy based on a multi-party system, “making the transi- 
tion to a marke coonomy,” and “welfare state —together 
and interpret the latter as a footnote to the former, their 
real obyective becomes only too clear To put 1 bluntly, 
they want to throw out the socialist political and economic 
system wrought by the working class under the leadership 
of the proletanan party after decades of struggle. So-called 
“democratic socialism” 1s nothing more than a synonym 
for the transformation of socialism into capitalism 


4. Changing the party's principle of organization. The 
organizational principle of the communist party 1s dem- 
ocratic centralism. According to the theory and practice 
of Marxism, the basic features of democratic centralism 
can be surmmarized as follows: |) The party is not only 
the advanced and conscious army of the working class, 
but also an organized army of the working class, an 
organized unified entity 1 must be constituted in accor- 
dance with the principle of democratic centralism: The 





inOrity submits to the majority, subordinate organiza- 
it to those above, and qpemnens at all 
the nation as well as all party members 
the center (the central committee and the 
congress) 2) The party's democratic 
requires that party affairs be handled by all 
who are all equal, ether directly or 
representatives. Within the party, all 
all leading cadres are clected and 
reports to the party members. They 
» must be a highly rgid central- 
ight discipline within a proletanan 
ill not be able to function effectively 
. Party discipline means acting in 
discussion, and freedom of criticism. 
maintenance and sirengthening of party discipline 
depends on the consciousness of the vanguard of the 
on the party's ability to identify with the 

masses, and on the correctness of its political leadership. 
party discipline cannot be maintained 4) 
to support ultra<democracy and self- 
government and oppose centralism is inherent in orga- 
unism. 5) Democracy and centralism 
are united, neither can be done away with. 
There can be no centralism without democracy, no true 
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opposing such practices as “one man 
laying law,” “dealing with people in a high- 
handed way,” and “one-man dictatorship.” 


The strength of the proletarian party bes in its organiza- 
tion in strict accordance with democratic centralism. If 
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system in the course of party building. However, never 
must we use the errors commitied in implementing 
democratic centralism as an cacuse to totally reject the 
party's organizational principle of democratic cen- 
tralism. An open break with democratic centralism is 
bound to turn the communist party into a loosely orga- 
nized “club” with no fighting capacity at all, bogged 
down if an Opportunistic Organizational quagmire 


5. Because of the political need to have the communist 
party u peaceful evolution, some anti-Marxists 
have revised and amended pecans cana Bes seme 
the procedures for recruiting members, the obligations of 
a member, and grass-roots party organizations Their 
purpose is to lower members standards, erode the 
party's fighting capacity, and undermine and disinte- 
grate the party organization. Instead of being a great tle 
with special attributes, “party member" is reduced to an 
ordinary citizen. Instead of being a solemn matier that 
must be discussed, examined, and approved based on the 
recruit’s qualifications following strict procedures, the 
admission of a party member has become someth. ng that 
is highly casual) Whoever wants to be a party member 
will be admitted. Instead of being the fighting bastion for 
revolution and construction, the grass-roots party orga- 
nization has become a loose group. Thus party members 
can no longer live up to their exemplary vanguard role. 
nor CaN grass-roots party organizations function as the 
political core. 

In short, if a ruling communist party has changed in the 
above-mentioned ways, it will no longer be a communist 
party. The nation involved will inevitably change its 
political color too. This 1s precisely what has happened. 
Certainly the issue awaits our further in-depth study and 
research. This article merely raises the issue for every- 
body's consideration. 


Gradual Reform Defended; Soviet Method 
Criticized 


92CM0235A Beying ZHENLI DE ZHUIQIU 
(PURSUIT OF TRUTH] in Chinese 
No 2, 11 Feb 92 pp 24-26 


[Article by He Zhaxiuw (0149 4373 1652): “On ‘Crossing 
the River by Feeling for Stones Beneath the Water’”| 


[Text] Since reform and the open policy went under way, 
people have found an important “way to point out 
problems and and solve probleins” — ‘crossing the nver 
by feeling for stones beneath the water " 


The reform and the open policy is a historical first. There 
1s NO precedent. As long as we explore on our own, there 
is the possibility that we may fail. To avoid just such a 
possibility, we must go forward cautiously as we reform 


without forward. On the other hand, if you go 
forward , you run the risk of tripping over and 
falling, in which case progress will be out of the question 
it is an army trying to cross a river, not knowing 
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error affecting the overall situation, comrades with prac- 
tical military caperience say, “li is better cross the nver 
by feeling for the stones beneath the water” 


One musi feel the stones. In other words, the stones are 
not ummediately and readily visible In fact, they may be 
attached to a shoal and can be washed away cavily Thus 
“crossing the river by feeling for the stones beneath the 
water” sums up not only practical military capernence 
but also a practical way of handling and resolving all 
complex issues 


Nevertheless, this , which 1s entirely consis 


tent with Mariism, has been mdiculed by some people as 
an caample of capedient pragmatism and empincism 
devoid of theory Others even deride its advocates for 
lacking “theoretical” perceptiveness, and sneer at reform 
and the open policy for lacking theory, a weakness that 
presumably can be corrected by the self-appointed masters 





cornerstone of the nation. Reform and the open policy 1s 
the road to national strength.” This is a reasoned anal- 


the open policy has no theory’ 
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this is the result of conservatism playing a tnck on the 
engineers. Bul such conservatism is indispensable 


The development of the natural science is marked by a 
series of breakthroughs However, the development of 
engineering technology is 4 gradual process of incre- 
mental accumulation without any breakthroughs. A 
tech ical revolution must be pul in the context of 
history In any particular engineering project, all we cao 
find are some limited improvements and innovations. A 
skyscraper begins from the level ground up. In the 
process of building a skyscraper, one encounters new 
tec nnological problems, such as the effect of strong wind 
on tall buildings. Some new technology also emerges 

ually. In the construction of nuclear powe. stations, 

instance, we begin by putting up small stations before 
graduating to bigger ones. We go through intermediate 
testing to accumulate the required technology. The 
reason is that we cannot afford to make mistakes in 
engineering construction 


Reform and the open policy 1s social engineci'ng on a 
super-large scale. How can we imagine that the designers 
of such a project of social engineering would casually 
adopt some untested theones or proposals’ A theory 
becomes a scientific theory only after undergoing the test 
of practice. And even then a scientific theory becomes a 
SNS Ee On SO oe 
after it has been put through the test of practice and 
shown to be effective. Hence the need to “cross the river 
by feeling for stones beneath the water” 


There was this famous saying by Chairman Mao Zedong, 
“No investigation, no right to speak.” “While this saying 
has been ridiculed as ‘narrow empiricism,’ Mao 
argued, ‘| have never regretied saying it. Not only that, 
but | still insist that he who has not done any investiga- 
tion has no right to speak... The reason is that this kind 
of talk or criticism without the benefit of a careful study 
is nothing more than ignorant nonsense © (Preface and 
postscript to Rural Survey.) We are not now talking 
about making criticisms and expressing one's opinions at 
a seminar, but about pushing ahead with reform and the 
open policy. How then can we dismiss “crossing the 
river” as “empiricism?” Lenin said, “Practice is superior 
to theoretical understanding, not only does practice have 
the advantage of universality, but 11 also has the advan- 
ay hye a practicality.” (Philosophical Notes, p 201) 
is clear is that people who sneer at the “feeling for 
the stones” theory only show the superficiality of their 
understanding of China's reality. They are ignorant of 
both practical work and the Marxist methodology 


Diametrically opposed to “crossing the nver by feeling 
for the stones beneath the water” as a philosophy for 
advancing reform and the open policy are the so-called 
$00-days-to-a-market-economy plan and 2- 
and-a-half-years-to-a-market-cconomy plan being touted 
overseas. As a commentary in a Hong Kong paper notes, 
“Concerning the debate on the two reform plans, ask any 
person who has actually worked in a market economy 
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and you will know that the development of market 
mechanims from establishment to consolidation \akes a 
very long time, so the idea that the transition to a market 
econom, can be effected in just 500 days is wrotic 
nonsense Even the notion that the transition can be 
accomplished in two and a half years 1s almost as absurd 
These plans are predestined to fail even before they are 
introduced ” 


The practical eapenence of revolution and construction 
in China makes it clear that any change involving the 
relations of production of vast numbers of people must 
take an incremental and gradual approach and cannot be 
effected overnight Otherwise, productive forces will be 
severely damaged tn the carly days of liberation, there 
was a mutual aid and cooperative movement in agricul: 
ture as part of the transformation of the countryside. In 
the cities, the handicraf, indusiry and private industry 
and commerce were transformed Both took a gradual 
step-by step approach This caplains why socialist trans 
formation in China was a boost to the productive forces. 
instead of setting them back seriously. This is an impor- 
tant distinction between the Chinese revolution and 
what happened in the past. Actually even changes in the 
ownership system affecting just a minority of people 
such as the confiscation of bureaucratic capital and land 
reform took place over a penod of time and required 
demonstration projects and gradual implementation. In 
land reform, for mmstance, poor peasants’ leagues and 
peasants commuttees had to be created. In some areas, 
moreover, there were the additional stages of eradicat ag 
bandits and local tyrants and ing fects and interest 
rates until land was completely cistrtuced. This 
was the only way to fully mobilize the mawes, thor- 
oughly destroy feudalism, and prevent the destruction of 
the productive forces 


The reform and the open policy currently under way in 
China seeks to develop and improve the socialist rela- 
tx 5 of production but also entails the utilization and 
limitation of certain capitalist ‘elations of production In 
terms of the internal economic 


more 1s this: Have we really found the stones? The 
answer to this question can come from practice alone, 
not theory In other words, the answer musi come from 
“feeling.” The fact that we came up with the 

of “feeling for the stones” suggests that 

oe et See, Se Oe eee eee Pe ae. 
We will continue to negotiate the 
hanging onto this method until we 
safely 
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QIUSHI Marks Party Style Articles Anniversary 
1K3103073092 Beying QIUSHI in Chinese 
No 4, 16 Feb 92 pp 7-1) 


nase “Pen Talks ae 0th Anniversary of Pub 
ication of ‘Rectify Party's Wo & Sty! >. first paragraph 
is QUISHI editor's note} 


Text] This year marks the 50th anniversury of the 

aran rectification movement and the publication of 
Mao Zedong’s “Rectify the Party's Work Style” and 
other articles on rectification The Yanan rectification 
movement was a scale rectification of party work 
style and a general ist education movement in our 
party's history It brought about unprecedented soli- 
darity and unity in the party on the basis of Marxism, 
laid a solid ideological foundation for the convocation of 
the seventh national party ——e and for nationwide 


victory, and greatly ennched Zedong’s thesis on 
party-building. Today, a review of the historical exapern- 
ence of rectification and party-building will be of great 


practical significance in properly carrying out party- 
building in a new situation. It is with this objective in 
mind that we organized the present pen talks 


0, Ma Weare! [7486 1409 a 


On | February 1942, Comrade Mao Zex delivered a 
report entitled “Rectify the Party's Work Style” at the 
Central Party School, after which the Yanan rectification 
movement was unveiled. It has been 50 years since that 
date. The Yanan rectification movement was a great 
pioneering movement in our history of party building 
and a universal Marxist education movement within the 
party's framework The rectification enabled the vast 
number of our cadres and party members to better 
understand the basic direction of the integration of 
Marxism's universal truth with the Chinese revolution’s 
emneeete guests: CaS Ce aE i See 
truth from facts, and develop the three fine work styles 
integrating theory with practice, maintaining close lies 
with the masses, and un 
criticism, thereby laying the | 
the victory of the war of resistance against Japanese 
aggression and the war of liberation As a programmatic 
docuinent and sharp | weapon of the Yanan 
rectification movement, Sak Ente” bes col ox 
“Rectify the Party's Work Style,” yed an 
extremely important role in unifying thinking within the 
party, pat pm ee hl agp way | deed we lies 
style, and enhancing the party's fighting power and 
rallying force. 


Today, as we again study this article of Comrade Mao 
Zedong’s in connection with the actual development of 
the party's work style, we can still feel its sense of 
purpose and its great practical significance 

After the Third Plenary Session of the | 1th CPC Central 
Committee, our party restored the Marxist 

line after setting things to right and rectifying the P 
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mistakes uoder the leadership of the party Central Com. 
mittee with Conmmrade Deng Xiaoping as the nucleus 
Since the Fourth Plenary Session of the Ih CPC 
Central Committee, our party has been stepping up its 
ideological and political work and attaching great impor. 
tance to the development of the party's aan ats afler 
learning from the mistake of <tressing maternal progress 
at the expense of cultural and ideological progress. The 
practice of being honest in performing one's Gee's official 
duties and wholeheartedly serving the people is encour. 
aged. and the ranks of caires are satisfaciory on the 
whole However, there is no denying that following the 
implementation of the reform and open polic, and the 
introduction of edvanced science and technolugy and 
managenal eapenence from abroad, decadent and mor- 
ibund capitalist things heve also found their way into our 
country Hostile Western forces have done their best to 
push their peaceful evolution strategy and tried by every 
possibic means to infiltrate into our midst. Due to the 
com modity economy's dual nature, the negative effects 
have also multiplied as the commodity economy 
develops. These factors, coupled with our lack of ideo- 
logical preparation and mistakes in work, have resulted 
in serous problems in our party's work style These are 
mainly manifested in unhealthy and corrupt practices on 
the part of some party aad government cadres 


The appormtment of people by favontism. On the use of 
cadres, peonle are not appointed on their merits. Per- 
sonal tes rather than principles were stressed. The fact 
that our party's top critenon for cadre selection, that 1s, 
revolulionaiy spirit, has nt been given due attention 
means that people who are adept at exchanging flatiery 
and favors, boasting and touting, and seizing every 
chance to gam advantage by trickery, are able to sneak 
into our ranks) When they come to power, they become 
s>-<alled “three-grab” cadres, that is, cadres who are 
after power. influence, and comfort. They simply do not 
have the masses in their eyes. They have turned the 
party's fine tradition of mamtaining close ties with the 
masses into one of “maintaining close tres with the 
leadership.” 


Abusing one’s power for personal gains. Having long 
forgotien that the party's aim 1s to wholeheartedly serve 
the people, some people have turned the power vested in 
them by the party and the people into tools for seeking 
personal gains and grabbing maternal benefits. Some 
have even gone so far as to engage in criminal acts, such 
as using public office for private gain, appropriating 
public property. practicing graft, demanding and taking 
bnbes, and extorting money. They glibly talk about 
Marxism but have never truly practice it. The masses say 
that they are “linking theory with material benefits.” 


Practicing extravagance and waste. Despite the fact that 
the Central Committee has issued repeated injunctions 
in its resolute efforts to halt unhealthy practices, like 
extravagant wining and dining, “those below always 
have ways of dealing with the higher authorities’ poli. 
cies.” As soon as the initial impact has subsided, they 
will return to thew old ways. Parading one's wealth, 
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going in for osteniation and extravagance, traveling, 
enterlaiming, and giving presents at public capense have 
become the chronic ills of these people 


Bureaucratism and dereliction of duty Some people 
stand high above the masses rather than going 
among them and into reality, They are content wi 
merely hearing reports and readig matenals, treats 
much exaggerated “commendations and self- 
commendations’ as the truth. They are irresponsible; 
turn a blind eye to mistakes. are dilatory and perfunctory 
in work, and even practice subjectivism, resort to coer- 
cron and commandism, and indiscrminately demand 
apportionments, fees. and fines, thereby infringing upon 
the masses’ interests and inflicting senous losses upon 
the party 


In short, the presence of these problems among a handful 
of our party cadres has cacried a bad influence on our 
party's work style, brought shame on the party's 1 

and senously undermined the close ties between 
party and the masses In particular, at a time when 
drastic changes are taking place in East Europe, the 
Soviet Union is falling apart. the international commu- 
nist Movement is at its low. and hostile Western forces 
are stepping up their attempts to bring about peaceful 
evolution in our country, these unhealthy and corrupt 
practices are very worrying indeed Only by resolutely 
eliminating these hidden penis can we stop the hostuie 
Western forces from playing their tncks Facts have 
testified to the correctness of Comrade Chen Yun's 
remark that “the question concerning the ruling party's 
Style 1s a question concerning the party's life and death.” 
With the lesson learned by some countnes in mind, we 
may even say thal it is a question that concerns the 
international communist party's destiny Thus, we must 
not treat the matter lightly or lower our guard, and must 
instead take effective measures to sc\ve the problems. 


I believe that Comrade Mao Zedong’s article “Rectify 
the Party's Work Style” will remain our programmatic 
document and sharp ideological weapon in our effort to 
solve current party style problems. Subyectivism and 
sectarianism criticized in “Rectify the Party's Work 
Style” remain problems we must deal with today. Com- 
rade Mao Zedong criticized those who did not integrate 
theory with practice as “connoisseurs of antiques” who 
had forgotten “the most important of all sayings,” that 
is, Marxist teachings are not dogmas but are the guide to 
action. He pointed out thal “sectarian tendencies 
directed inward will lead to exclusiveness toward com- 
rades inside the party. which is detrimental to inner- 
party unity and solidarity, whereas sectanan tendencies 
directed outward will lead to eaclusionism, which is 
detrimental to the party's cause of unity with the people 
of all countries.” He pointed out that the essence of the 
assertion of independence was the idea that the indi- 
vidual should come first. These remarks were all to the 
point and very profound We must study Marxism- 
Leninism with the spint of rectification. In the current 
drive to study party history and party-building theones, 
we must again study “Rectify the Party's Work Style” 
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hire, the seale of the issue is set rationally and is based 
on the market's capacity, In 1988-—-under the circum. 
vances of China not having a unified plan for enterprise 
bond issues —the Shenyang City People's Bank, in line 
with the situation un the city's funds supply and demand. 
on the basis of 


1987, the state 
plan, and Shenyang's bond issues were always sirictly 
vontrolied un the plan. At the same time, during the 
formulation of the plan, it, based on the market's 
capacity. rationally arranged the amount of the monthly 
issuc and the intervening time, thereby ensuring that the 
enterprise bond issue, from first to last, was carried oul 
under a control that was . 


iasuc 


Second. based on the relationship between suppl 

demand on the market, the bond pres were determined 
rationally Before the 1991 interest rate was adjusted, in 
accordance with the state's stipulations, the interst rate 
on local enterprise bonds and on enterprise mixed-funds 
bonds could be higher than the same-time limit fixed 
savings deposit interst rate of 40 percent, in order to 
arouse cathusiasm for investment on the part of those 


) apy ‘Over the past two yers, the interest rates on 
the two bond issues were controiiled ai an upward float 
of about 20 percent, and, at the lowest, an upward float 
of less than 17 percent, thereby lightening the burden on 
the enterprises. This in itself can save the enterprises 
more than 10 million yuan in interest outlay in a year 


Third, on lone with the growth of the market, the mode of 
issuance was flexibly determined. First, interest and 
premiums were integrated, with a gradual development 
toward interest. Issues with both interest and premiums 
suits the psychology of some of the masses who have 
“ttle money” and who want to be able to make a “big 
fortune ” At the beginning the premiums were large and 
the interest was small, and the masses were very enthu- 
siastic about buying bonds, later, in line with the char. 


issue with both interest and premiums there was more 
interest and less premiums. A point was 

expanding the scope of medium-term premiums while 
reducing the amount of money in them, and—even 
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though there was fo medium term premium, such as 
savings deposiis—the bonds could bear interest. Thus 
the enterprise bonds became “hot iwems.” Second, public 
collection and private collection were integrated. Com: 
pared to public collection issues, private collection is 
more suitable for the organization investor and for the 
mising and circulation of funds across regions In this 
way not only did the caterprises save a great deal of issue 
eapenses, bul also nearly 200 millon yuan were pumped 
into Shenyang from outside Third. the short term and 
the long term were integrated. To meet different 
demands. the time limits for bonds issued by Shenyang 
City ranged from si. months to three years, thereby both 
effectively using the issuc Quotas and basically meeting 
the demands of project construction 


Fourth, the financial legal sysicm has been perfected, 
thereby further strengthening market management. Over 
the past several years, Shenyang City has continued to 
formulate “Provincial Measures for Shenyang City's 
Stock and Bond Management.” and a number of other 
laws and regulations, thereby basically bringing about a 
situation in which there were rules to follow and the 
healthy development of the bond issue market was 
ensured Ai the same time, the management of the 
examination and approval of enterprise bonds was tight- 
ened, the management of the msk of enterprise bonds 
was strengthened, the credit evaluation system and orga- 
nization Management were maintained, and trade asso- 
ciations were established, so that the capability for 
self-restraint and self-ruled management of the secunties 
industry was greatly enhanced 


An official of the Financial Management Department of 
the Shenyang City People’s Bank happily told me: 
Because a series of measures were taken to promote the 
healthy development of the bond issue market, the 
Shenyang securities market has increasingly flourshed 
and prospered Now, even though more than a hunded 
enterprises in the city have issued more than 2 bilhon 
yuan worth of bonds, and also have encountered a 
production downsli’c, “inangular debts.” and other 
difficult problems without a single enterprise posiponing 
the time limu for repayment of capital with interest, 
thereby ensuring the good credit of enterprise bonds 


Luoyang’s Monetary Markets 
2CEO473E Bewine JINRONG SHIBAO in Chinese 
18 May 92p! 


{Article by Su: Xiniuo (13) 2450 3157)and Li Jianghua 
(621 3068 5478)0 special column “Monetary Market 
Scan—Five™: “Visible Exchange, Invisible Competi- 
tion—Sidelighis on Luoyang’s Securities Exchange 
Mecting and Funds Shori-Term Borrowing Meeting” ] 


[Text] Springtime in Luoyang Warm and sunny 
weather The fragrance of flowers gladdens the heart and 
refreshes the mind Pui im the sixth floor conference 
room of the Luoyang City People’s Bank, Henan Prov- 
ince, there 1s another scene From | 5 provinces and cities 





44 jobbers of 27 securities corporations and 
ives of 14 monetary markets have gathered 
. Ip an intense and lively atmosphere they await the 

of a ua eachange meeting One bond 

afler is quickly put on the table, and, 
with the principle of “prorty in time and 
in price,” is handed to the exchange director. Al 
AM the conference room is hushed. Then the 
, Zheng Zhongdi (6774 6850 0966), 


City Securities Corporation offers for 

yuan worht of 1987 state bonds. The 

price is 149.20 and the carnings rate 2 76 percent 
the bidding begin!” 


Jot Trust and lnvesiment © ton 
lot at 149." “the Beying Muaiciea Securt 
ion bumps the price up one unit,” and “the 
Trust will buy the lot at 149.30." The 
Trust and Investment Corporation raised 
ice several fold, and ut looked as if the 

determined “3 the bonds at all cost. 
silent except for the imekeeper's call “30 
10 seconds ..” Then a “rap” was heard as the 
knocked down the ‘first hammer” at the 
The entire room broke into thun- 
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high, and the jobbers lowered their heads and intensely 
made calculations and sons. After WO seconds 


someone bid 102.70. Several rounds of bidding passed 
Afier the reached 103.10, there was a r awk 
silence as the entire cx hall fell silent, with 


ward 
only the calm, impartial voice of the timekeeper echoing 
in the hall. In the final five seconds, just as the director 
poy the hammer in preparation for announcing that 
had been made, someone in a high voiwe made a 
bid: “The Dalian City Trust will buy the lot at 103. 30" 
His bid was received with raised eyebrows as the hall 
burst into an uproar. Everybody stretched his neck to 
look at him. Even the provincial and city leader Zheng 
Jinwei (2973 5992 0604), who sat in the distinguished 
visitors section, could not help getting up to look 
Obviously, this was the transaction at the 
eachange meeting, and was the futures with the 
longest time limit and the highest price Instantly 
someone commented: “The Dahan Trust is truly a large 
outfit, if they don't bid there's an end to 11, bul, once they 
do, they make a big splash.” Another man shook his 
head: “Buying at such a high price! don't know 
whether they can stand it.” 


Afterward we sought out a representative of the Dalian 
Trust and Investment Corporation This 26-year-old lad 
jocularly replied: “Everyone thinks this price is too high. 
but we disagree. In securities quotations, there is one 
situation and then another A this transaction 
was somewhat on the high side, we will certainly not lose 
money on it, the only question is whether there will be 
more profit or less profit. Backing up a bil, even if there 


first inp to We have never before had 
ings with fatten Thenae. This transaction is the 

several, and it capands our influence and makes 
. This its enough for us, so what need is 
over every ounce?’ His words showed 


‘s shrewdness and intelligence 


meeting was jointly organized by the 
Provincial People's Bank and the Luoyang ( ity 
worth of its transactions was as 
illion yuan. In synchronization with the 
ities transactions, there were short-term borrowing 
activities, which were also quite lively. There was a total 
of 67 short-term borrowing transactions with a total 
value of |.04 billion yuan, among which the futures were 
worth 721 million yuan and currents 319 millon yuan 
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Securities Markets Status, Prospects, Pitfalls 


Securities Markets Surveyed 


92CE0317A Hong Kong TANG TAl (CONTEMPORARY) 
in Chinese No 11, 15 Feb 92 pp 38-43 


[Article: “An Overview of China's Securities Market’) 


[Text] China issued bonds on several occasions back in 
the 1950's. Examples include the “People’s Victory 
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of secunties (stock 
Council Securities ( Market) Administrative Con 
ference is an cx specialized institution (in the 


The second level. The People's Bank set up a second level 
securities market regulatory apparatus in top level branch 
banks in all provinces, municipalities, autonomous 
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shares and debentures, and dealings in securities to ensure 
the healthy development of securities markets. 


To coordi. ate relations among all units, the gpvernnnent 
sei up special qgpnces to be in charge securities 


markets in tbe 1 and Shenzhen stock market 
pilot project areas 

The third level: The 1 and Shenzhen secunties 
oese Peon Following State Council Approval, the Chi- 


re echunge ab substantive replting and operating 
substantive regulati operating 
the Shenzhen and - stock mar 


Com which became the third fe level China's stock 
market. Their main functions are tion of the 
activities of securities traders and ex counters. 
They provide hearings on ications from listing cor- 


porations, and they control listing enterprises and orga- 
nizations dealings in market securities. (For details, see 
the diagram below) 
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Market Joint Administrative Conference 
Restructur.": of the Economic System Commission (Enterprise System Department) 
Finan ¢ (National Debt Administration Department) 
*s Bank (Financial Control Department) 
i Municipal Securities Control Commission 
Municipal Securities Control Leadership Team 
al State-Owned Assets Control Bureau 
. Municipal, and autonomous region government system committees for restructuring the economic 


municipal, and autonomous region finance departments (national debt offices) 
Provincial and Municinal Branch Prnanctal Management Offices (Financial Administration 


) 
Shanghai Municipal Branch (Financial Administration and Management Office) 
SEZ Branch (Securities Control Office) 
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ih4 ay th ge Op ao prepares on © 10s $aeh Sas Se Nese anaes © Gnees son 
went up to 6 yuan enterprises part, io — foreagn eachange to meet urgent on 
i he pret and tas dyer ass fo prong part of some enterprises. In reality, this was in part the 
penod they have not met the requirements of working of marke! mechanism ion Regarding the 
aside an adequate amount of depreciation and mainte. —- volume of China's oi! caports, ng the continual 
cape aages and Saporves Sev Se Gana Se Sehr increase in domestic demand, from now on there is the 
rally has adversely affected the stamina of oilfield devel. — possibility of a yearly decrease However, the yearly 
“ However, since the of price readjustment in amount of exchange required by the petroleum 
1988, a portion of the funds from the price readjustment = indusiry and the national economy has not been 
receipts were designated to replenish the deficits, as a bul i Hence, the sale of export oil 
result of which the oilfield maimtenance fee was inside the country must be conducted in foreign 
increased from 10 yuan a ton in 1987 to around W yuan = exchange ai international of prices, since only by so 
a ton in 1990 and there was also an increase in the doing can there be a balance in foreign cachange hold- 
depreciation Ths has created a stabilizing con. —s ings. and reserves When this method was first employed. 
dition for orl Won there was concern that = Te yee 
domestic consumers capacity to bear but several 
the macroeconomic price system which takes price — of this portion of ot! at international prices inside the 
Soak Ee See © Ce ahaa lee oe ie 6 country fell behind demand From now on. to meet 
factor for the integration of planned economy — domestic demand. the volume of this sector of orl will 
and regulation by the market mechanism in ot price have to be adequately increased In addition. there has 
reform been a continual increase in the production of orlfields 
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Petroleum 1s an important and strategic 
also 2 important raw maternal 
sternly hold and control its proe can hardly 

However, outside the realm of proce | 
disinbution of a mandatory character, under 
tion of not affecting the situation as a whole, 
possible that in the distribution of a 
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several years have been satisfactory 


In 1988. the China National Petroleum and Natural Gas 
Corporation [CNPNGC | was extremely short of funds 
for petroleum prospecting and development while the 

National Petrochemical Corporation [CNPC] was 
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jointly developed by the China National Offshore On! 
Corporation and foreign of compames (Of the produc 
tion from this source. a portion of China's share will be 
sold in the domestic market at the international on! price 
It 1s anticipated that this volume of o1! handled under 
market regulation will be increased 


In recent years, putting into effect a series of measures in 
the reform of oi! prices has yreided definite results, but in 
ou price policy and control improvement its still 
urgently needed in many respects Al present. 

the price of high-price on! 1s gradually approaching t 
international oi! price. the volume involved is limited. 


tional proce The averages of the international comparea- 

of crude on! gasoline. kerosenc. and diesel are 
1:1, 25:1, and 32:1.19. In Choma, despite raning the ov! 
| of the comparative proces 
are sul: 1:2. 92. and 15.2.7. Because continued pro 
cessing can yield high profits. the localities have blindly 
set up small refinenes and small native furnaces. while 
modernized large refineries, duc to the oi! supply 
are working in a semususpended state This has 
the state's interests. In addition, due to the 
pricing. in the consumption composition. oi! 
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n check. such as increasing the oil-burning tan 
coal-burning to substitute for on burning. the 
ol burning has continuously increased In 

burning volume was 20 3065 

_of which 2 7976 million tons of crude were 

nto the furnaces. In 1990. the oil-burning 
25.3405 milhon tons, of which 2 1804 

of crude were directly fed to the furnaces 

ol price has been ransed several times already 
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in the prospect of the future development 
first to look 
price fix 
important chemical raw material and is 
reborn once 
lis price fluctuations have a direct connection with 
enter. 
Ay! 
various kinds of commodities, to an overall nse 
in commodity pnees. On the other if the price 
fixed is too low, it will 
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petroleum enterprises, large subsidies from 
state and increasing the country’s financial deficits 
Hence, extreme care must be taken in oi) price fixing 
Taking into consideration China's actual conditions, o1/ 
price fixing should be based on the following basic 
pnaciples. 

|. Pree must reflect value, that is, the neces. 
sary social labor jon im oil and 
ensuring the availability of a definite amount of devel 


sary to give full consideration to the first-. second-. and 
third-tume effects that rassing the oi proce has on the 
various indusines and trades and the mse in social 
commodity proces. It ts absolutely necessary that ade 
quate readjustment should be carned out within the 
scope of the yearly nse un the price index allowed by the 
state There must be no haste or attempt to reach the goal 
im one step. Usually, energy use is connected with 
coonomic growth Rational prices play a good and 


5. On! price readjustment must be beneficial to the 
petroleum industry's development In the past, the 
petroleum industry created a 
exchange for the state as well as 


amount of foreign 
increase financial 
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profits and tases. In recent years, due to the low prices of 
crude oil and the increased difficulties in oilfield prow 
pecting and development and to the vast changes in 
external conditions. the industry has incurred deficits 
amounting to several billion yuan for many years in 
succession Moreover. as a result of the serious shortage 
of capital funds for o:! prospecting and development. 
hew petroleum sources could not be promptly discov- 
ered while the difficulties of the old oilfields in main- 
taining Static production gradually increased and oil 
production could not be increased When readjusting the 
oil price, there must be an assurance that sufficrent 
capital funds can be obtained which must be wholly and 
solely used for the petroleum industry's development, 
without being diverted to capenditures of an ordinary 
nature, so that oi production can attain a relatively large 
increase 


4 Readjusiment must be beneficial to improving enter- 
prise management and cnable the enterprise to both 
“increase production and practice coonomy” and to 
further tap its own hidden potentials Price readjustment 
should endeavor for the objective of making the enter- 
prise not lose money and make a little t. For this 
reason. there must be a rational price standard. to enable 
the oil enterprise to have the confidence of ee 2 


self-de velopment, to possess the will to strengthen itself, 
and to perform a better job in enterprise management 


5. On the one hand. o1! price readjustment must be able 
to protect the interests of the great majority of con- 
sumers. and, on the other hand, to resirain the excessive 
increase in consumption The former is the basic starting 
point. Any country when fixing 1s domestic oi price, 
must duly consider that the price level will not damage 
the interests of the catensive masses of consumers and 
that eventually 1 will be accepted by the consumers. As 
for the laticr, 11 1s especially important to those countries 
which are short in energy supplies Use of the price level 
to regulate oi! consumption has frequently produced 


good effects 


6. Prce must help readjust the industnal structure and 
achieve the rational uti|ization of resources. On the one 
hand. structure readjusiment includes the initial propor- 
tion of the energy siructure and, on the other hand, the 
continued processing of crude oil, the proportion 
between refined ot! and petrochemicals. and the propor- 
tion beiween large and smal! rfinenes in oi! refining. 
Fixing a rational price can handle the relationship 
between petroleum and other substitute energy sources 
comparatively well and help in developing oil as well as 
developing natura! gas. hydroelectric power, and nuclear 
power Oil price readjustment can support the develop 
ment of large refineries and of the petrochemical 
industry. and restrain the development of small refin- 
eres and small native furnaces known for low effects and 
high energy consumption 


When discussing o:! prices. all countnes, be they ol- 
producing of oil-importing countnes face the problem 





of the relationship between thei domestic oi price and 
the international oi price China is po caception 


was lower than China's domestic crude oi! price, being 
around $3 per barrel According to the foreign exchange 
fate at thai time, | ton of crude oi was worth about 
reaminti 1) yuan or more Since the 1970's, afler 
passing two oil crises, the or! price rose sharply One was 
occasioned by the 1973 Middle East war, when the oi! 
price rose from $3 two $1! a barrel. The other was 
occamoned in 1979 by the Iran problem, when the oil 
GEER Seen B08 co O06 0 baeeet, ond in Meemier 
979, it rose 10 $40-44 a barrel. Beginning in 1982, duc 
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pally we should research the supply of world oil 
resources and the growth of world consumption demand 


According to the statistics of WORLD PETROLEUM 


the drying up of the world’s oilficids but because of the 
world's oi! consumption demand dropping from 3} bil- 
hon tons to 2.8 billion tons and the imposition of 
oil-production resinctions by certain countnes Simulta- 
neously, resources not only did not decrease. bul actually 
. From 1979 to 1989. the world’s extractable 
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surplus oi deposit volume increased from 78.6 billion 
tons to 127.8 billion tons, an increase of nearly 62.5 
percent nue to the authoritative estimates made 
LD OLEUM and OIL AND GAS maga- 

‘s ratio between o;! reserves and catrac- 
ton was 43, that is to say, based on the annual oil 
extraction volume of } billion tons, the entire world’s oi! 
deposits can last 43 years. According to an estimate by 
an oil expert, Gan Kewen [3927 0344 2429), the world’s 
annual oil consumption demand 15 increasing al a rate of 
| percent a year. Considering the historical records that 
from 1973 to 1988, crude oil consumption, starting from 
7 billion tons, went up to 3 billion tons but finally 
2.8 billion tons, this estimate should be said 
a little on the high side) However, calcu- 

is, in 2000, the world’s annual oil 
will be 3.22 billion tons and in 2020 3.93 
tons. The cumulative production volume, starting 
988, will be 41 85 billion tons by 2000 and will be 
billion tons by 2020. In comparison, from now on. 
discovery and development of new 
this 1s an impossibility), the carsting volume of 
should be able to meet consumption 
to 2020. Based on the above analysis. we 
forecast that prior to 2000 the 
roe will be y around $18-20 a 
be fluctuations, and sudden occur. 
oil price, but the time involved 
situation in China ts different 
domestic demand has increased ai a rate 
a year. Each year, the increase in the 
which can be converted into oi produc. 
cannot compensate the volume of o1! 
on market, demand cxceeds supply. oi! 
tense state, and production in many 
large oul refinernes 1s in a half-suspended state because of 
the insufficient oi! supply Under such conditions, begin- 
ning in 1988, the “two sources of resources” measure 
came into use. The measure called for the full and 
rational use of domestic resources and. making use of the 
advantageous conditions of o1! supply cxceeding demand 
im the international market and of its ol price being 
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for export to sell inside the country for foreign cachange 
earning. This has solved the problem of foreign exchange 
earning and also cased domestic o1! demand 


To achieve the dual objective of fully utilizing the supply 
condition of international o1! and at the same time 
avoiding over-dependence on international oil. the fol- 
lowing two points should be closely observed: |) 
Importing of oi for domestic sale should achieve the 
objective of restricting and restraining consumption and 
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tures (cities) to the counties (districts.) towns (neighbor. 
hoods.) villages (ressdential areas.) groups and other 
grass-roots units. and across the board. including the 
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departments of politics and law, propaganda, culture, 
education, industrial and commerce, taxation, labor, 
organizations, as well as unions, women's fed- 
erations, the CYL, and other mass organizations (om. 
prehensive management of social order not only invol 
the in of crimes already committed bui also 
the examination of class, social, and historical causes of 
crminal conduct to come up with the proper measures to 
deal with them Measures to ensure public order include 
such as law and discipline and 
bul there are also non-coercive mea 
such as education, morality, and public opinion 
Ataining public order include long-term 
short-term goals Without an overall, 
ific program and without diligent effort to put the 
to work. a will be tenposaitie to handle such ¢ 
Sos casted project that involves every facet of society 


3. The function of investigating and studying the prob- 
lems. To investigate and study 1s to follow the ideological 


problems are the comprehensive reflection of society's 
many conflicts and embody many problems. we will find 
the key problems among the many conflicts and the key 
aspects of a specific problem and in turn grasp the 
essence and the critrcal pont and make a correct judge- 
ment and decision only by imvestigating and studying 
through different channels and from different perspec 
tives to understand and grasp the situations and trends. 
by gathering and possessing as much ‘first-hand infor- 
ion as possible. and by diligently separating. ana- 
lyzing. — and summerizing the information to 

and abstract the fine. discard the les 
and retain the truth.” Only in this way will the compre. 
hensive management tasks be accomplished in half the 
time with twice the results Moreover, during the current 
reform and opening up, many new situations and prob- 
lems pertaining to public order have emerged For 
example, afier the rural areas implemented the family- 
based output-related contract responsibility system. the 


and studies have become an indispensible function of the 

ing organs in charge of comprehensive management 
of public order St nee one 
we realistically seize the imitative 


4 The function of monitoring and supervising the tasks 
Comprehensive management of public order is a perma- 
nent and constant task This means all trades, industnes. 
and batticfronts must persevere and acquire a serous 
attitude But industries. departments, and units have 
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4 All organizations, groups, en and institutions 
should also set up uw own pul order maintenance 
small groups under the ip of the party committee 


or administrative organs, leaders of the functional sec- 
trons and offices should participate sony Came Gn wn 
up permanent offices equipped with designated per- 
sonnel io handle the everyday tasks The office should be 
called Comprehensive Social Order Management Office. 
and siafl size may vary Enterprises, institutions, and 
mass organizations. +5 people, medium-sized units, 2-3 


people, small units, 1-2 people, or assign the work to 
someone as a concurrent job 


In the author's oprmion. this new leadership structure for 
maintaining wxial order has the advantage of preserving 
the caisting leadership structure, but it also overcomes 
the disadvantages and 1s clearly a superior structure 


| It helps to strengthen leadership First, implementing 
this new leadership sysiem can the party committee 
reduce its heavy load of regular chores in maintaining 
social order vo that 1 can have more time and to 
consider mayor policies to deal with the problem do 
a better job guiding the tasks from the top and formu- 
lating an overall program and so on. This will help 
remedy the defects of mixing party and government or 
allowing the party to take over the government's job. 
This 1s consistent with the reform direction. Second, the 
People's Congress and its Standing Committee are the 
core of the organs of state power and play the lead role. 
All organs of state power (administrative and judicial) 
are clected by the People’s Congress and are under its 
supervision and are responsible to it. For this reason, 
People’s (Congress and its Standing Committee have 
supreme power among the state organs. It 1s only proper 
that they should be in charge of public order manage- 
ment This faciiitates the centralization of leadership. 


2 It faciiitates the formulation of an overall program. 
People's congresses at all levels and their standing com- 
mittees work under the party committees at their respec- 
tive levels and are relatively independent, so that they 
can follow the party's line, principles, and policies to 
represent the interests of the whole people and at the 
same time also formulate a more scientific and practical 
overall program that takes into consideration society's 
real conditions They can follow the basic direction of 
comprehensive management at the macro level and 
guarantee that the management work will develop in 
depth and in breadth step by steady step 


3 It helps to mobilize society's enthusiasm. People's 
congresses ai all levels are made up of deputies who are 
elected directly or indirectly by all ciuzens. The deputies 
are representative in a broad sense. They fully reflect the 
interests and the will of the people of all nationalities. It 
is the deputies’ duty to represent the people in discussing 
and deciding mayor local and national issues in the 
people's congresses at different levels and to exercise the 
rights and privileges as masters. At the end of a session, 
the deputies return to thew units of constituencies to 
lead and organize the people in implementing the laws, 
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who have lost thew footing! Il is hoped that they 
thoroughly reform themselves and follow a correct 


ry Et 


Pitifel Feelings of Parents Nationwide 


are the of thew parents cye No parent 
a sense of responsibility or duty m nol wick at 
mind when a child takes drugs. nor can they 
sense of shame at children taking drugs 
to find treatment for children 
them come forward with money 
a drug treatment center or have them go 
ve in a far away city to get treatment 
everything possible to have a daughter 
distant place sw she will be separated from 
1 When the person takes drugs. 
is upset. The parents spare no cnergy or 
make their sons and daughicr lead a 
soon a5 possible Even when they are 

weary and worn, they will not cease to help 


seoemonnyng this instinctive love 1s profound sadness 
one 
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accomplished 
analyzing the reasons why the daughter took drugs. 
they felt that they had spoiled her as a child. not even 
own clothes. This encouraged 
her in being willful, vain. and indolent These qualities. 
together with a social en 1 that encouraged her 
im them, resulted in her going farther and farther afield 
family was simply powerless to do anything 
to stop it. In addition, since the husband and wile had 
divorced and the family split up. she was a young person 
family education since childhood 
discussed the child's debasement. 
same time about thei own muisfortunc 


However, once drug taking becomes a social problem. 
, ibility and the family’s abilities are 
, albeit an extraordinanly important one 
and the family were powerless to do 
turned to society As heads of the house- 
they jointly addressed a Ictter to the newspaper in 
wh they “beseeched the party and government to 
carnesi aticntion to the prohibition of drugs. 
public to expose and report to the authonties 
drug takers, and punish severely those 
guilty of the mosi heinous crimes. locking 
up, killing those who 
. and positively not showing any 
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The Long-Ringing Alarm Beil... 


Nothing causes more sadness than injury to a young soul 
Drug takers not only hurt themselves and socicty. but 
also seriously impair the mental and physical health of 
the next generation. Some drug takers give birth to 
children having various ilinesses, and some women who 
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lake drugs get thew children addicted As soon as the 
child leaves the drug taking environment, it cries and 
causes a fuss A child who is just beginning to understand 
may completely mimic the capression and actions of is 
parents when they take drugs, and when thei parents 
need a fix really bad but are unable to obtain drugs, they 
may get a pinch of dirt from the courtyard to give them 

Children become a direct sacrifice of these drug takers 


Nothing reveals more profoundly the vicious intent of 
those who seduce people to take drugs than “I'll trap you 
to take revenge for what happened to me." Although it 1s 
true that steady drug users and opium addicts sometimes 
regard drug taking as being chic, they also realize that 
enticing others to take drugs, making them empty the 
contents of their homes and get on the same footing as 
they, 1s both a kind of psychological leveling and # way of 
taking revenge as well, “Old buddies” are sometimes 
several “losers” who have been sought out to go down in 


misery together! 


When a drug taker 1s forced to stop drug taking, his sad 
plight may arouse a sense of pity in some people who say 
“If you had known it would come to this, you would have 
acted quite differently!” When the person attempting to 
stop drug taking lacks the willpower and enters a round 
of withdrawal, more drug taking, and withdrawal again 
from which he 1s unable to extricate himself, people may 
become angry at him for not trying. They may view him 
with contempt and scorn! “But a prodigal who returns ts 
more precious than gold.” Some reformed drug takers 
who have awakened quickly to their error may gain 
people's respect. Drug takers who are looked at askance 
by others make a difficult choice, and the process of 
making this choice 1s arduous and long. !t 15 also soul- 
stirring. Heaven and hell seem only one step away from 
each other' 


The legal system, which acts as a social conscience, does 
not abandon these miscreants who have violated the law 
While regarding them lovingly, 11 also applies absolutely 
necessary coercion in the hope of returning healthy, 
lively, and vigorous young people to us A sound social 
rationale toward these drug takers who have been 
revived from the dead is to make a many faceted and 
thoroughgoing exploration of the problem Onc point at 
least 1s alarming, and that 1s that international drug 
cartels are targeting China as their “drug selling pipe- 
line” or their “drug market” while China is in the midst 
of reform and opening to the outside world. This 1s a 
solid fact, and it is also generally recognized by those in 
the know. So increasing our people's awareness of the 
prohibition against drugs, intensifying the struggle 
against drugs, and safeguarding the healthy organism 
and the spirit of civilization of our nation, as well as 
increased vigilance “against peaceful evolution,” are 
certainly not creations for the purpose of scaring people’ 
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QIUSH I on Ideological Training of Workers 
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No. 3. 1 Feb 92 pp 37-39 


{Article by Li Vetgng (2008 3768 1016), secretary of the 
party committee of the First Auto Manufacturing Plant. 


“Attach Great Importance to ~T Tra of 
Industrial Workers Contingent and Cultivation of ( 
Consciousness "| 


{Teat] The working class is the representative of 
advanced productive forces closely associated with 
socialized large scale production, and the unanimity of 
its fundamental interests with the process of social 
development makes it “the class which commands the 
future” The industrial workers contingent is the main 
force of the whole working class and the most important 
class base for the party and plays a vital role in the cause 
of socialism Therefore, paying attention to and consol- 
idating the ideological training of the industrial workers 
contingent and steadily enhancing 11s class consciousness 
have special significance for improving the quality of the 
working class, the party's class base, and 
7 the four modernizations and the revitalization 
China. 


rd ne bed p —~ H- 4 4+. 
major classes —the proletanat and the 

facing us grimly. The field of ideology is the front line of 
the “war without gunpowder smoke,” and Western hos- 
tile forces are attempting to make a breakthrough here 
first and proceed to overthrow the socialist system and 
realize a so-called “victory without a battle.” Consoli- 
dating the ideological training of the industrial workers 
contingent and its class consciousness and making 11 
acquire a proletanan world outlook and conscientiously 
struggle for the realization of its own historic task are an 
important key link in upholding the leadership of the 
party and the socialist road and defeating the attempts at 
peaceful evolution by Western hostile forces. 

at home and abroad proves that in the face of serious 
struggic, the maintenance of the stability of the industnal 
workers contingent is the firm base for safeguarding the 
oolitical stability of the state and the society. 


According to basic Maraist theory, cconomics 1s the base 
and politics the concentrated expression of economics. 
The political struggles of all classes are, in the final 
analysis, conducted around economic interests. The ide- 
ology that occupies the ruling position in society is 
merely the material relations that occupy the ruling 
position, that is, the expression of productive relations in 
ideology, and is matenal relations in the expression of 
ideology. bul al the same time it reacts with material 
relations. Therefore, in socialist countries, the strength- 
ening of the ideological training of the industnal workers 
contingent and the fosicring of its class consciousness to 


uphold and consolidate the ruling position of the 
working class 1s, in fact, the safeguarding of socialist 
productive relations and the intimate interests of the 
working class. 
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Our country's industrial workers contingent is the major 
part of the entire working class and the force which the 
party can trust and on entirely, and has always 
played an catremely important role in our country’s 
socialist revolution and construction Bul some new 
siiuations have emerged in recent years which have 
attracted people's attention and consideration, and some 
urgent problems also exist in the indusinal workers 
contingent which need to be solved quickly 


First 1s the lowering of class consciousness. As elderly 
Sioies the tatinn cf the mon on unduly Ck 
. a nes an the state are gradually with- 
of production, workers 
ae0's and 1970's constitute over 60 percent 
of the total number of employees. These new elements in 
the staff and workers contingent are, on the one hand, 
educated, lively, active in ideology and bold, and on the 
other, as they are more and more removed from the old 
society, they lack a personal understanding of the con- 
trast between the two societies. and have virtually no 
experience of the confrontation and struggle between the 
two major classes. Due to some serious mistakes in 
education in the last 10 years, they have not studied 
Marxism well, do not have much understanding of the 
conditions of the country, and lack a fundamental under- 
standing of socialism and capitalism. A few years ago, 
the proliferation of bourgeois liberalism also had some 
impact on the industrial workers contingent. Therefore, 
quite a number of staff and workers have lowered their 
class consciousness and cannot analyze and deal with 
questions from the perspective of the fundamental inter- 
ests of the working class. Some people have even devi- 
ated in face of some crucial political issues and lacked 
confidence in the sure victory of socialism and had 
various doubts concerning the temporary phenomena 
occurring in the international communist movement 


Second 1s that the sense of mussion 15 not strong Even 
though they have entered factones and put on working 
uniforms and become, in form, members of the working 
class, some young people lack a deep understanding of 
the historical position and mission of the working class 
and foster no sense thai only by liberating the whole of 
mankind can they finally liberate themselves. and their 
sense of revitalizing the country and the nation has 
hecome thin. Affected by the decade of chaos, bourgeois 
liberalism and the negative aspects of commodity 
economy, their understanding of the sense of life, values 
and morality has become blunted, the ideology of “trying 
all means to make money” has flourished, and the sense 
of being the masters has become thin, they do not see 
themselves as the main force in socialist construction 
and as members of the ruling class of the country, and 
lack the spirit of class self- improvement. 


Third is the abandoning of some good traditions. The 
long process of the fostering by the older generation of 
industnal workers in large-scale socialized production of 
excellent ideological qualities such as selflessness, loving 
one’s factory and one's post, hard work and thrift, taking 
the interests of the whole into account, reform and 
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innovation, sell-rehance, pla living, and a strong sense 


stress maternal desires and neglect . Mress mate 
rial benefits and morality, and even anticipate 
and worstup the Western lifestyle The tendencies of 


Although the above-mentioned capressions are pot the 
mainstream of the whole of the indusinal workers con- 
tingent. we should pay close attention to them. The 
objective factors un these problems include the impact of 
the proliferation of the bourgeows liberal trend of 
thought od subjectively ut us because we have failed to 
formulate counterstrategres with a clear aim and in a 
timely and effective manner enhance the ideological 
vrarning of the industrial workers contingent in light of 
changes in the objective situation and new situations 
cmerging in the industnal workers contingent 


Aside from realizing their own basic functron—the eco 
nomic function —socahst enterprises also shoulder spe- 
cuahized political and social functions, not only manufac. 
turing products but also fostering one generation after 
another of new model industnal workers who possess a 
sense of being conscrentious . Since the 
Fourth Plenary Session of the | th CPC Central Com- 
mittee, the party Central Commiuttee has repeatedly 
stressed wholehearted rehance on the working class, and 
this requires socialist enterprises to play an important 
role in strengthening the ideological traning of indus- 
tral workers, objectively integrating the development of 
social productive forces with the consolidation and 
development of socialist production relations within the 
enterprises 


i. he vole of cterpice party organtations ste 


Enterprise party organizations, rooted in enterprises, are 
the political advantage of socialist enterprises with Chi- 
nese characternstics as well as an important characteristic 
of the difference between capitalist and socialist enter- 
prises Enterprise party organizations assume political 
leadership over enterprises, are the embodiment of the 
political demand that CPC be the party in power, have 
the omportant function of onentation guidance for enter- 
prise staff and workers and the behavior of enterprises 
and are the strong guarantee for the implementation of 
the party's basic line, the socialist direction of 
enterprises and fostering a and workers contingen| 


with “four haves.” To strengthen ideological traiming 
and fosternng of class consciousness of the indusinal 


workers contingent, we must first strengthen the training 
of enterpnse party organizations themselves and do a 
fine job un traning this base Al present, special atten. 
iron must be paid to using Marxsst theory as guidance to 
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consolidate party ideological traning, strengthen com- 
munist belie! among the party members coatingent—the 
backbone of the indusinal workers contingent-—and 
raise party members ideological quality, permet im 
(raining party branches 19 workshops, perfect grass-roots 
party organizations, focus on cacellent workers in the 
front line of production for recruitment into the party, 
improve the organizational structure of enterprise party 
members contingents, educate party members to link the 
long-term goals and lofly ideals of communim with the 
realistic tasks in the initial stage of socialism and their 
own professional work, unite, guide and lead the masses 
of staff and workers to uphold the party's four cardinal 
principles. actively devote themselves to the great cause 
of reform and consiruction, work selflessly and give 
bravely. and play the vanguard and model role of Com- 
munist Party members, and carnesily implement the 
party line, principles and polices, administer the party 
more sinictly. strengthen the building of clean and effi- 
cremt government. build a closer relationship between 
the party and the masses. rane party organizations 
unity, cohesiveness and combat power and give full play 
to the role of enterprise party organizations as the 
political core un the process of ideological training of the 
indusinal workers contingen! 


2. Uphold the principle of proletarian spirit, 

To strengthen the ideological traning and fostenng of 
class consciousness of the industnal workers contungent, 
we must strengthen and improve the party's ideological 
and political work im enterprises, and this is also an 
important guaranice for handling well large and 
medium-sized enterprises To strengthen ideological and 
political work, we must first uphold the praciple of 
proletanan party spirit, imbue industnal workers with 
basic Marxist theory. cnable them to strengthen the sense 
of self-accomplishment in the practice of reform and 
construction and acquire a prolctanan world outlook 
and firm socialist belief, and maintain the dominant 
position of prolctanan ideology in the industnal workers 
contingent, actively carry out education on the party's 
basic line and the actual conditions of the country, foster 
and enhance the ideological consciousness of industnal 
workers in loving the party, the country and socialism, 
guide industna!l workers to firmly follow the party in 
taking the socialist road. encourage them to learn the 
excellent qualives of the working class and splendid 
culture of the Chinese nation as well as the enlightened 
and advanced knowledge of the science of mankind, and 
educate industnal workers to continue carrying forward 
the cacellent traditions of our country’s working class 
and foster and strengthen their sense of being masters of 
the country and thei sense of the mission of the working 
class, propagandize class models of industrial workers. 
commend thew prauseworthy spurt of hard work in 
proncering undertakings and giving selflessly. and pro- 
mote the ideological training of the whole industrial 
workers contingent, and establish the sense of “large- 
scale education.” make education lively and fun and 
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wa valiemn is better than capital — thus eahancing the 
sense of publ and colle tiviem and allieming 
tabing the road of wx 


Saree 


Sirengthening the fostering of imdusinial workers 
requires fot only the strengthening of them 
selves but also the common efforts of the wniety. 
the ensuring of the macro guarantee of rel 

ance on working class For instance. uphold the 
nature of the party as the vanguard of the proletanan 
class and pay atiention to recrusting party member. and 
p~ Bay mentee + industrial workers 

thei social posiiions. fully reflect the working 
the ruling class of the Country and promulgate 
and laws which ensure indusinal worker and 


of the whole society the gurding 

« work and enterpriee work 
y attention to wholeheartedly relying on the 
class, and socialist artiste: creation and cultural 
media should warmly wng the 
rt of industnal worker and 
a splendid image of the ( hinese 
the distribution system to make 
ers labor fairly recognized by 
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and worker and strengthen the 
style and clean government. do specifi 
vc things for industrial worker and serve them 
Thus can we really reflect the beading powtion of the 
class and ow party's fundamental poly of 
wholeheartedly relying on the working class build up a 
good overall environment and promote the ideological 
traming and fosiering of clase conscrousnem of the 
indusinal worker contingent 


The strengthening of the rdeotogecal traning and of the 
fostering and enhancement of «lass cons rousnes of the 


indusinal worker contingent i the requirement of the 
development of the times as well as the objective require 
ment of our party's nature and task Marsum © the 
ideological weapon of the working class the working 
class 5 the matenal weapon of Mariim but the comb» 
nation of Marsam with the worker movement can 
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never realize tiecll Paying attention to the ideological 
traming of the industnal worker contingent to com 
bine the two well and return to the working claw the 
weapon that belongs to 1 and to make 1 better shoulder 
the responsitility given to ot by hestory and become the 
fwm claws baw the party can trust and depend on 
entirely 
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in developing the rural socvalived service 
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production and practicing economy and why ny hae value was 76.692 billion yuan, up 8.4 percent over 1990, 
enues and reducing capenditures Th 

Sam ot a fe pane ‘0 Ce moneition the most —- township level was 60.64) billion yuan, up 5.2 percent. 
diflicull stage of coonomn | was overcome, 

ithe mayor tasks for coonomuc rectification were basically coupe “asusrise aaa on upturn Calan Iwo years of 
accomplished. and a comprehensive upward trend the | Aa - upward was effected 
emerged in the catire cconomi operation According to a by oy 

preliminary statistics, in 1991 the GNP of the munic- . ' 


and 
pality was 33.55 billion yuan, up 4 percent over 1990, of 
this, the value of the tertiary industry went up 5.6  °Bterprises was 39.642 billion yuan, up 4.7 percent; that 


indusinal 

percent, with its proportion un the GNP rising from 33.5 tt , Nocti 
percent in 1990 to 4S percent Scrence and , ~- - nd 2.3 percent; he > billi 7 
education. culture, public health, and vanous i tol obs oe ee lue of t hi tu 


undertakings made new headway, and living standards : ; 
of urban and rural residents continued to improve The a dee te one areante, otto fe) 6 We 
municipality failed, however, to make any clear 4189 billion $3 t (of which, output 
improvement in solving the problems of unreasonable value of lales venteiee ee ving foreign investment 
siructure, low economic efficrency. financial difficulty, went up by as. 4 percent). In 1991 the heavy industrial 


discordant structure, and impeded economic circulation, 
which had hampered the municipality's economic devel. OWtPUt value was 31.55 billion yuan, up 10.0 percent 


opment for quite some time in 1992, the tasks of . 
readjusting structure. improving efficiency, deepening a pan ah nay ae rapidly, oe one 


reform. and accelerating coonomic consiruction remain basically stable The light industnal output value was 


very difficult 29.09 billion yuan, up 0.5 percent. An upward trend was 
+ ten maintained in production of readily marketable light 
wary and textile products. Production of the products in 


in 1991 the municipality s industnal situation continued excessive supply Cectined. 
io umprove The municipality's total indusinal output The output of major industnal products was as follows 





Ven 191 Percemtage iacrease over 1990 

Natura gas | 1000 mitnon cubac meters | 36h —_ ft =e 
( rude on 10.000 tom 474% 12 

t t ——— 
Plectreity (00 mulhon twh 207 —_ cue 3.0 - 
Py woe | 10,000 tons | 52.13 ; ft 90 - 
wee 1 0 ome | a i $2 : 
Rolied meet 10,000 tons 204 68 14) 
Comens 10,000 oes Ln a nr 
Mate glass | (0,000 werght cases | 192.08 | 106 
‘axa anh 10,000 tons 59 68 17 
Coun exh | 10,000 tons | yes mi ‘0 
Sal | 10,000 tons j 186.42 a | $2 oe 
Ma hine make paper and 10.000 tons 26 62 45 
paperboers | . + - ; 
hemica) ferishizes 10,000 tons | 7.85 a | = 
Chemcal sasectycedes | 10,000 tons 2.12 76 
Plestxs | 10.000 tons | Ty rn i 124 
Dyemuff | 10.000 tons | 194 - . i 1 
(hemcal reagents | 10.000 tons | 0.27 4 9.0 - 
( bemmecal fiber 10,000 tom | de | 46 - 
Syotheta detergent 10.000 tons 9M _} 94 
Metal cutling machine toods i | 875 | . 49 
of whict . | - 
Numencal coetrad mactine toodks i ’ 207 992 
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Ven 191 me i {ij 
Computers 125 06 
Motor Vehictes | 11,000 445 65.6 
Tractors (large medium sred_and i 12,997 n*Y 
email) 
Internal combustion engines 10,000 bw 12706 | ia ws) 
Varn (mined figure) 10,000 tons 12) 39 
Kaitting wos 10,000 tons 0.58 T 45 
(Youd (mined figure) | 100 million meters 408 ] 49 
Wooken goods 10,000 meters 1,253 $2 
Garment | 100 milhon preces ae | | 49 
 garetics | 10,000 boxes 20 | 166 
Watches 10.000 $16.91 i 
Duphicaion 4,955 | 49) 
—— af 
Housebotd washing mac bines 10.000 6.09 | . i4 
Household efngeraion, 0.000 | | #2) 
Televimon sets 10,000 140.27 25 
of which. color sets | 10,000 1263 , | | 163 
Recorde:s | 10,000 9 2 a | $2 
Motorcyctes 10,000 | 128 | 64) 
Bac yches 10,000 474.23 Nt 














The yearly “campaign” of upgrading quality and 
increasing the vanety of products and economic results 
achieved initial effects The qualified ratc of export 
commodities, which was presented by the commodity 
imspection department, reached 99.75 percent The 
output value rate of fine-quality products turned out by 
the municipality-run industrial enterprises reached 
43.68 percent, a 6.68 percentage point increase over the 
annual plan. The municipality's 25 industnal products 
won the national level high-quality medals, of which 
three are gold and 22 are silver. Its 698 products won the 
municipal high-quality medals The development of new 
products achieved new progress. In 1991 the municipal 
industnal front tnal-manufactured |. 806 new products, 
showing an increase over 1990. Of these new products, 
1,323 were pul into production, also an increase over 
1990. The output value from these new products for the 
year reached 3 386 billion yuan, a 23 9 percent increase 
over 1990, and profits from them reached 323 milhon 
yuan, an 8.4 percent increase over 1990. The proportion 
of output value from new products in the total industnal 
output value of the municipality increased from 7.2 
percent in 1990 to 8.6 percent in 1991. The drive to 
promote commodity sales by curtailing the overstock 
achieved initial effects. and the contradiction between 
production and sales was somewhat alleviated Incomes 
from commodity sales by the state-run enterpnses cov- 
ered by the local budget showed a | 4 4 percent increase 
over 1990. The overstock of finished goods at the end of 
1991 showed a 73! million yuan decrease over that at the 
end of June that year and was cqual to that at the 
beginning of 1991. The three-consecutive-years decline 


in profits and taxes was improved, and a 2.3 percent 
increase in profits and taxes over 1990 was made The 
increase in profits reached |.4 percent Enterprises 
achieved initial effects in switching their losses to 
profits, and the volume of losses caused by enterprises 
showed a 10.4 percent decrease over 1990. The munici 
pality took a new step in deepening the reform among 
large- and medium-sized enterprises and the manage- 
ment of 109 industnal enterprises that had taken up the 
pilot work of reform achieved a turn for the better Their 
output value showed a 10.05 percent increase over | 990 
their incomes from sales showed a 20.42 percent increase 
over 1990, and their net profits showed an |8 percent 
increase over 1990. The per capita productivity of the 
State-run industnal enterprises that conduct indepen. 
dent accounting was 44,635 yuan, a 2.7 percent increase 
over 1990. However, judging from the situation as a 
whole, the decline of industnal enterprises’ economic 
results remained unchanged. The cosi of the state-run 
industnal enterprises covered by the local budget. which 
1s calculated in terms of comparable products, showed a 
4.1 percent increase over 1990. Their profits and taxes 
scored from every 100-yuan fund reached | 3.43 yuan, a 
1.3 yuan decrease over 1990; and that scored from the 
income of every 100-yuan sale reached 9.06 yuan, a | | 
yuan decrease over 1990. 


2. Agriculture 
In 1991 the municipality further enhanced the funca- 


mental position of agriculture, actively implemenicd 
various agricultural policies, readjusted the structure of 
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ting work, y launched the campaign of ee invesiment continued to increase, and agr 
ving science cultural production conditions improved further tn 


perous, and promoted the overall development of . 
culture’ The total 1 output value reached 
5.566 bilhon yuan, a 6.9 percent mecrease over 1990. OF 
this increase, that of planting work was 6 5 t, that 
of forestry, 16.3 percent, that of animal ed a 10.1 
percent. that of sideline production, 10 7 percent, and 
that of fisheries. 0 2 percent 


The municipality reaped a bumper n harvest again 
The total gram output reached 1,985,100 tons, a 5! 
percent increase over 1990, being equal to the previous 
peak The municipality has reaped a bumper grain 
Nprees Gres Han BED Cia conaneinve yaar. us Be Ge 
yield reached 289 kg, a 4 kg and 5 | percent increase over 
1990. The cotton output showed a greater increase 
because of the sowed acreage and the introduc. 
tion of new seed. construction of the ‘vegetable 
basket project” continued to progress and the produc. 
tion of major nonstaple foodsiufls also showed an 


merease to varying degrees 


The output of major farm products was as follows 
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1991, the municipality's appropnmations for agriculture 
were 188 millon yuan, and the newly added agricultural 
loans granted by financial institutions was 898 million 
yuan, 16.8 percent over 1990. In 1991. a total of 
74,151,200 cubic meters of earth and sione work were 
completed for water conservancy facilities, up 24.8 per. 
cent over 1990. By the end of 1991, the aggregate power 
of the municipality's farm machinery reached 4.478 
millon kilowatts, up 18 nt over the re at the 
end of 1990. A total of 70,000 tons of chemical fertilizers 
(100 percent effective composition) were applied in the 
year, up 1.5 percent over 1990. Rural consumption of 
electricity in the year was 18! million kwh, up 24 
percent Cultivated farmland was capanded further 


Rural economy developed in a comprehensive way In 
1991, the total product of the rural society of the 
municipality was 32.05 billion yuan, up 15.7 percent. Of 
this, the total industrial output value of the rural areas 
was 23.32 billion yuan, up 2! percent, and the output 
value of construction and transportation trades went up 
by |7 7 percent and 15.3 percent over 1990 respectively 
The proportion of non-agricultural industnes in the total 

uct of the rural society rose from 80.2 percent in 
990 to 82.2 percent 


3. Fined Assets Investment and Construction 


In 1991, along with the strengthening of the construction 
of key projects, the pace of technological transformation of 
old enterprises was accelerated, and the invesiment in 
fixed assets increased by a large margin. In 1991, an 
investment of 13.003 billion yuan was pul in fixed assets. 
up 48.3 percent over 1990. Of this, 9.429 billion yuan of 
investment was made by localities, up 64.1 percent In the 
total investment in fixed assets, 10.968 billlon yuan was 
invested in the fixed assets of the state-owned units, up by 
52 percent, 6.417 billion yuan was invested in capital 
construction projects, up 60.2 percent, and 327! billion 
yuan was invested in technological transformation 


projects, up 41.3 percent 


In 1991 the state listed the municipality as a key city in 
renovating old enterprises, and the investment in indus. 
tral technological transformation extrcated itself from 
the several years’ declining trend. In 1991, the munict- 
pality invested 2.325 billion yuan in carrying out indus- 
trial technological transformation, up 59.1 percent, of 
which 1.834 billion yuan was invested in the technolog- 
ical transformation projects of local-run industna! enter. 
prises, up 61.6 percent. In 1991, 560 industral techno 
logical transformation projects were completed and put 
into operation 


The investment structure was further readjusted The 
invesiment in productive projects of state-owned units 
was 9.321 billion yuan, an increase of 60.0 percent, and 
that in nonproductive projects, 1.647 billion yuan, an 
increase of 18.2 percent. Of the total investment, the 
investment in basic and raw material industnes reached 
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4 78) bilhon yuan, an increase of 120 percent, that in the 
energy iodustry was 3.233 billion yuan, an increase of 
/\.2 percent. and that in cultural, educational, and 
health departments 1 by 21. 


The construction of key projects was in full swing The 
investment in 82 key projects across the municipality 
reached 6 198 bilhon yuan. By the end of 
projects were completed, went into operation, or were 
made available to the users. OF key 
rojects 


- 


communications 


langcheng Power 


The Zhouvlu local rulway line and | 
upened to traffic The investment in the seamless 
tube proyect was 2.893 bilhon yuan during the and 
the total iavestment in this project was 4. 

yuan a = oe a were basically 
completed The reconstruction of cold- 

plate plant and the development of the 
production of 40,000 Xiah limousines and the proyect 
for remodeling | 90 vehicles, and the technological trans. 
formation of the | bag See eee Saree SS 


projects 

formally started broadcasting on | October The con. 
struction of the No. | Central Hospital was basically 
completed 


in 1991. 5 497 bilhon yuan worth of fixed assets were 
newly added to the state units, an increase of 10 7 
percent over the previous year. Of this, 3.55 billion yuan 
of fixed assets were added to the industnal enterprises. 
an mecrease of 36.5 percent. Some $7.6 percent of the 
newly added fixed assets were made available to the 
users and 57 9 percent of the construction projects were 
completed and went into operation. The newly added 
production capacity of the state units through capital 
construction, equipment renewal, and technological 
transformation included 320,000-kw power generating 
units. 690.000-10n port loading and unloading capacity. 
500,000-10n steel making capacity, 150,000 television 
set production capacity, 31,400 urban telephone lines. 
and |9.800-t0n machine-made paper and paper board 
production capacity. 


Along with the expansion of the construction scaic, the 
building trade steadily improved. In 1991, the total 
output value of the state-owned building industrial units 
reached 348 bilhon yuan, an increase of 9.8 percent 
Ther per capita labor productivity was 18,600 yuan. an 
merease of 17.2 percent. However, their cconomic 
results were not ideal enough 


4 Transport, Post and Telecommunications 


The communications and transportation production 
comprehensively rose) The freight transported by 
various means mereased by 10.2 percent and the 
rotation volume of goods transport increased by 7 0 
percent 
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Freight transported by various means was as follows. 
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The harbors functions of collecting and disburs 
goods was somewhat enhanced The volume of 

and unloaded goods through the Tianjin harbor in 1991 
was 23.775.600 tons, a 15.3 percent increase over 1990. 
Of thes volume. that of exported goods was 14,877,700 
tons. a 24.5 percent merease over 1990, and that of 
imported goods was 8.897.900 tons, a 2.5 percent 
mecrease over 1Y90 


The postal and telecommunication undertakings con- 
tinued to acheve development. The total volume of 
postal and iclecommunication business reached 445 
milhon yuan, a ) percent increase over 1991. Of this 
volume that of postal business reached 83 millon yuan, 
a 162 percent mncrease over 1990, and that of telecom. 
munication business reached 363 million yuan, a 41.6 
percent increase over 1990 The municipality published 
259 milhon newspapers and a 6.6 
percent increase over 1990 It handled 27,063,200 long- 
distance calls, showing a 50.6 percent meorease over 
1990 At the end of 1991. the total installed capacity of 
tclephones reached 267,800 lines, a 40,600 line increase 
over the figure scored at the beginning of 1991. Of this 
capacity that of program-control telephones reached 








modities was 16.65 bilhon yuan, an ti? scent 


increase over 1990. that of transferred tes to 
> ey ee 7.43 bilhon yuan, a 3.9 percent 
increase over 1990. that of commodity sales was 20 42 
billion yuan, a | 5.4 percent increase over 1990, and that 


of collect ve-run commercial enterprises was 6 } percent. 
and that of individual-run commercial enterprises was 


14.5 percent 


The business in both urban and rural markets began to nse 
again overall, and the sale of commodities of food. cloth. 
and daily necessities increased on a large scale The retail 
sales of urban commodities showed a |} 9 percent increase 
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In 1991 the municipality fostered a positive trend in 
foreign trade and caports. thanks to the enforcement of 
the new system of managing foreign trade and assuming 


losses and profits in foreign trade independently as well 


eee, «p18 poet Sino-foreign joint ventures and 
cooperative and solely foreign-invested en 
increased rapidly in 1991, 354 enterprises new 
invesiment contracts. 225 more than that of 1990. 
of this, 118 had only foreign investment, 6! more than in 
1990 Foreign investment covered by contracts reached 
$250 million, up 362 percent over 1990, of this, invest. 
ment directly made by foresgn traders reached $197 mil- 
on, up 20.1 percent. By the end of 1991, there were 898 
enterprises involving Lake investment contracts, of 
these. 312 have already started business. $120 
million in foreign exchange. up 32 4 percent over 1990 


Development of the economic and technological devel- 
opment zone snowballed, and its production and con- 


struction developed steadily In 1991, 121 enterprises 
involving foreign investment in the zone signed new 


more than that in 1990. the utilized foreign investment 
covered by contracts reached $170 million, up 39 per- 
cent. By the end of 1991, 175 enterprises involving 
foreign investment were pul into production In 1991, 
the economic and technological development zone cre- 
ated | 87 billhon yuan in the total industrial output value 
and 310 milhon yuan in profits, both ng an 
increase of 140 percent over 1990. To meet the demands 
of opening to the outside world and developing the 
capori-onented economy, with the approval of the State 
Council, the municipality built a bonded area with 
transit trade predominating, the first of its kind in 
northern China. and began attracting traders from other 
localities 


International tourism developed rapidly In 1991, the 
municipality received 62,700 foreign toursts, up 12 
percent over 1990. foreign cachange revenues from 
tourssm reached | 76 million yuan (Renmuinb: for foreign 
cachange purpose). up 56 8 percent. or a record high 


? Finance, Banking. and Insurance 


Along with the stable pick-up of production and the 

ual improvement in efficrency, the municipality's 
inancial revenues reversed the declining trend of the 
previous year In 1991. municipal financial revenues 
were 4.9 billion yuan, up |.% percent in terms of compa- 
rable standards. or overfulf.lling the budgeted figure Of 





of banks totaled 29.537 billion yuan, up 22.1 percent 
The accounts show a net currency issuance of 828 
milhon yuan, up 400 percent over 1990. a record year in 


Insurance services continued to develop in 1991 the 
total assets of varrous insurance properties was 70 943 
billion yuan, up 86 percent over 1990. the premium 
from domestic y insurance was 240 million yuan. 
up 27.2 percent. Meanwhile, a total of 180 million yuan 
was paid oul in insurance indemnities. up $5 § percent 


8. Science and Technology 


was made in scrence and technology The 
820 major screntific and techno- 


municipal-leve! major screntific and technological dis 
covenes. Of these screntific and technological discov. 
eres, 29 were new international discovernes, 185 were 
international advanced screntific and technological dis- 
covenes, 26) were new domestic discoveries, and 345 
were domestic advanced discoveries. Six won the state 
invention awards, 25 won the state screntific and tech- 
nological progress awards. and two won the state spark 
awards. Some 71.1 percent of the major scientific and 
technological discovernes w.; .ppled 


By the end of 1991, 5.938 scientific and technological 
discoveries applied for patents. and 2.575 discovenes 

patent right with approvals. A total of |,362 

cs applied for patents. and 606 discovenes 
received t rights during the year, setting historical 
records. 32 percent of the screntific and techno- 
logical discoverncs with patent nghts were popularized 
At the sixth national invention exhibition, the munici- 
pality won three golden prizes. cight silver prizes, and | 4 
bronze prizes. About 78 percent of the scientific and 
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discoveries won prizes Al the 40th Burek 
World Faw for Inventions, the municipality won two 


golden prizes 


Technology markets had a sustained and stable de 
ment A good export trend In 1991 
technolo,y contracts involved 343 million yuan, 


With state approval, the new-tech industnal garden area 
developed rapidly in 1991 the area had 213 
enterprises and 8.929 employees total income of the 
arca was 378 million yuan, the output value 
reached 372 million yuan, the profits totaled 36.499 
million yuan, the taxes totaled | 7.547 million yuan, and 
the total caport volume reached 16.67 million yuan 


9 Education, Public Health, and Sports 


Education developed steadily By the end of 1991, the 
municipality had 27 ordinary institutions of higher 
learning The enroliment in these institutions was 49,900 
students, a decrease of |.100 students. There were 418 
doctorate posigraduatcs and 2,909 master postgraduates. 
The institutions of higher learning across the munici- 
pality recruited 1.139 postgraduates in various disci- 
plines, and |,083 students graduated. A total of 14,500 
undergraduates and students taking special courses were 
recruited, and 15,100 undergraduates and students 
taking special courses graduated By the end of the year, 
the municipality had 306 secondary vocational and 
technical schools. These schools had an enrollment of 
32,800 students. In 1991 the municipality built 

rebuilt a number of primary and middie schools. The 


improved. Ordinary middie schools recruited | 37,100 
students, an increase of 16,400 students over pre- 
vious year Primary schools recruited 132,000 pupils, a 
drop of 15,300 students. By the end of the year, ordinary 
middic schools had an enroliment of 367,200 students, 
and primary schools had an enrollment of 865,500 
students. In 1991 the school entrance rate of the children 
of school age was 99.32 percent, and the school entrance 
rate of the primary school graduates was 97 35 percent. 


Progress was made in adult education. 


Public health undertakings continued to develop. Med- 
ical conditions for urban and rural people were further 
improved. The No. | hospital subordinate to the trad)- 
tional Chinese medicine hospital started to serve the 
people within the year. By the end of 1991, the munici- 
pality had 3.397 medical and health organizations, an 
imerease of 5 organizations over the previous year. Of 
this, 300 were hospitals, an increase of seven. By the end 
of the year, the hospitals across the municipality had 
35,100 beds, an increase of |. 700 over the previous year 








The municipality had 68,900 specialized medical tech- 
nicians, an increase of | 400 people. Of this, 32,400 were 
doctors and 19,200 were senior nurses and nurses. Every 
thousand people had 4 ()2 and 7.89 specialized 
medical technicians, regisiering increases over the pre. 
vious year 


Ph culture and sports scored new achievements. In 
1991 the municipality's athletes won 23 gold medals, | 4 
silver, and five bronze in international games. They won 
W gold medals in the national games and broke three 
national recorded 


The mass sports activities continued vigorous develop- 
ment. In 1991 the municipality sponsored | 340 athletic 
meetings at or above the township-town level with the 
participation of 539,500 athletes. Of these meetings, 543 
were held at or above the distnct-county level, with 
152,600 athletes participating 


10. The People's Livelihood 


The incomes of both urban and rural people continued 
to imerease, and the living standard was upgraded. 
tions conducted among both urban and 
revealed that the 1991 per capita living 
income of urban areas was | 698.7 yuan, an | 1.6 percent 
increase over 1990 and a | 3 percent increase excluding 
the factor of price hikes, per peasant net income was 
1,168.5 yuan, a 9.3 percent increase over 1990 


Urban employment continued to increase At the end of 
1991, the number of staff members and workers 
throughout the municipality was 2,915,300, an increase 
of 72,200 persons over the figure at the end of 1990. Of 
this number, staff members and workers of the state-run 
enterprises were 2,193,100, collective-run enterprises, 
661,700, joint-venture enterprises and other units. 
60,500, and urban self. workers, 51,700. The 
municipality carned out job placement for 25,000 per- 
sonnel among the state-run and collective-run enter- 
prises as well as three-capital enterprises. The wages of 
staff members and workers in 1991 amounted to 7.995 
billion yuan, a 15.2 percent increase over 1990. The per 
capita wage was 2.740 yuan, a | 2.4 percent increase over 
1990 and a 2 percent actual increase excluding the factor 
of proce hikes in living expenses 


increase over the figure at the beginning of 1991. Of 
these sa deposits, those made by urban people 
reached | 3. billion yuan, a 28 percent increase over 
the figure at the beginning of 1991, those made by rural 
people reached 3.219 billion yuan, a 30.7 percent 
increase over the figure at the beginning of | 99! 


The living environment and housing conditions of both 
urban and rural areas improved. The municipality 
opened three new bus routes. At the end of 1991 the 
number of bus routes was 16! with 1.995 buses in 
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operation, which provide service along 2,984 km of 
highways. The annual number of bus passengers was 
664.1 million. The annual consumption volume of nat- 
ural and propane gas was 299.35 million cubic meters. 
The per capita housing ac in urban area increased 
from 6.66 square meters in 1990 to 6.87 square meters in 
1991 and that in rural area was | 7.16 square meters. 


Social welfare continued to develop. Al the end of 1991, 
the social welfare institutions throughout the munici- 
pality possessed |,533 beds, a 262-bed increase over the 
figure at the end of 1990, accommodating | 224 elderly, 
infants, and mentally and physically handicapped 
patients 


11. Population 


At the end of 1991, the number of permanent residents 
throughout the municipality was 8726 million, an 
increase of 64,000 people and 7 percent over the figure 
al the end of 1990. Of this number, 4.903 million were 
nonagricultural, a | percent increase over 1990, 3.823 
million were agricultural, a 0.4 percent increase over the 
figure at the end of 1990. The annual birth rate was 
11.94 per thousand, and death rate was 5.78 per thou- 
sand. The rate of natural population growth was 6.16 per 
thousand, a 3.67 permillage point decrease over 1990. 


Footnotes 


|. The calculation of the gross national product, national 
income, and the total product of the rural society was 
carned oul according to the prices in the year, that of 
increases was carried oul in terms of comparable prices. 


2. The calculation of total industnal and agncultural 
output value and the general volume of postal and 
telecommunications businesses was carned according to 
the fixed proces of | 990, that of increases was carned out 
in terms of comparable prices 


NORTHWEST REGION 


Taiyuan Lantern Festival Disaster Investigated 


Y2CEO4S56D Xian SHAANXI RIBAO in Chinese 
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[Article based on ZHONGGUO JIANCHA BAO 
(CHINA PROCURATORIAL NEWS] report: “Taryuan 
Lantern Festival: 105 People Lost Their Lives”} 


[Text] Last September, the “Shining Sea of Coal” Lan- 
tern Festival sponsored by the Shanxi Coal Mine Lan- 
tern Society and Taiyuan City’s Yingze Park was one of 
the cultural activities held in celebration of Shanxi 
Province’s Fnendship Exchange Week, the Shana: Inter- 
national Gongs and Drums Festival, and the Second 
Annual Chinese Folk Art Festival 


Beginning on 24 September (14th day of the eighth 
month by the lunar calender.) and following the opening 
ceremony celebrating ‘one week, two festivals” and the 





o4 

arrival of the Mid-Autumn Festival, the masses were in a 
fervor, cager to view the ificent lantern display. 
Daily ticket sales for the ing shows caceeded 10,000, 
rose to 58,000 by the 23rd, even reached 64,000 on 


the of Qikong Bridge, and the 
Ce OED OF Oh © aN ease wan tee Sap 
concrete bas , blocking traffic at the western slope 


Afterwards, the public security police who arrived at the 
scene recovered 683 shoes, 201 pieces of clothing, |! 
hats, 16 bookbags, cight watches, 23 pairs of glasses, and 
303.25 yuan in cash. 


But 105 lives could not be saved. Of those, 27 were men 
and 78 were women. Another 108 were hospitalized. 
Afterwards, the joint investigation team found that those 
who headed the “One W Two Festivals” organiza- 
tional committee had only been interested in making the 
event a way to increase economic exchange, trade, and 
business. This by itself is no cause for criticism; however, 
while they were more than to sign contracts to 
make big money, they were indifferent when it came to 
protecting the lives and properties of the masses. 


t with the depart- 
ment in of this task. Li Zhenhua [2621 2182 
5478}, chairman of the “One Week, Two Festivals” 

izali committee and lieutenant governor of 
Shanxi, not only did not personally examine the security 


chaos broke out, they were not even aware of the 
problems—how could they do anything about them” 


hundred spectators swamped to the 
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Ministry of Public Security, the Ministry So ervision, 
the Ministry of Labor, and the Ministry © struction 
jointly held a “September 24” case coordi: a meet 
to study the joint investigation team’s « valysis 
suggestions regarding the incident as well as suggestions 
from relevant personnel in charge. 


On the first day of 1992, the Party Central Committee, 
followed by the State Council, sent down their instruc- 
tions pertaining to the “September 24" incident. 


On 27 February, based on facts and the law, Shanxi 
Taiyuan City’s procuratorate c those whose neg- 
ligence had directly caused the incident, and a case was 

against Liu Tongxiang, Zhang Yangzhong, Wang 
>» a and Tong Maishu for the crime of negligence 
of duty. 


Recently, at the 27th session of the Standing Committee 
of the Shanxi Provincial People's Congress, Li Zhenhua 
was dismissed from his post as lieutenant governor. 


Thirteen officials, including a certain deputy director of 
Shanxi's public security department and a certain deputy 
chief of Taiyuan City's public security bureau, were also 
disciplined by the party. 


Counterfeiting Ruins Shaanxi Rice Crust Business 


92CE0456C Xian SHAANXI RIBAO in Chinese 
IS Apr 92 pi 


[Article in “Traveling 10,000 Li for Quality in China” 
column by reporter Zhou Laiyan (719 0171 1750): “How 
Did the Fake ‘Sun’ Eclipse the Real ‘Sun"?—Revelations 
of the Rise and Fall of the Sun Brand Rice Crust”) 


[Text] Xian's sensational “Sun” brand rice crust, which 
once shone brightly, has suddenly dimmed and lost all its 
luster in the market. Many have been intrigued by its 
sweet tale and bitter story. 


Assaulted By Fake “Sans” 


“You'll never know unless you try tt, and once you have 
tasted it, you'll never forget it.” This familiar jingle, 
known to every woman and child, had piqued the 
cunosity of millions of consumers at one time and had 
made rice crust, the snack with a unique flavor, the 
nation’s favorite snack, it sold like hotcakes. At the same 
time, it also became the ‘target’ of many counterfeiters. 


In 1988, a peasant family in Huxian County used a large 
wok and a cutting board and started a counterfeit “Sun” 
rice crust business. Before long, 11 was making good 
money. The relevant departments knew about it but did 
nothing. Soon 60 to 70 nce crust factories sprang up 
everywhere. Over the next two to three years, the coun- 
terfeit rice crust business ran rampant. In 1991, Xian's 
Bureau of Industry and Commerce uncovered more than 
700 counterfeit “Sun” nce crust makers and netted 
17,165 large cases of rice crust 








Under assault from this huge counterien force. the Nian 
Picnic Food Products Factory took oul ads to warn the 
consumers and also changed is packaging--bui the 
were No maticr what new 
they used, it would be copied within several 
it umpossible for people to tcl! the genuine 
product from the fakes. Helpless. the manufacturer 
turned to the public security and the industnal and 
commercial departments for help and sought thei legal 
ion. Beginning in the fourth quarter of 1990. they 
vesting than | million yuan, bought some 
more than 20 BP machines, and 
ial human and financial resources 
on cracking down on the counterfeiters Duc to the 


| 


was minimal. Counterfcits continued 

to flood the market, the “Sun” brand nce crusi soon lost 

ige, and sales volume plummeted (Output fell from 

tons in 1990 to 4,814 tons in 199!-—an 80 

percent drop. Profit also fell from 2) millon yuan to 

2.69 million yuan, an 89 percent decrease. A once 
vigorous enterprise was on the brink of shutting down 


Policy Mistakes 


Erroneous policies were partly to be blamed for “Sun” 
brand rice crust’s downfall. When the “Sun” brand nce 
crust first rose in popularity and won the favor of many 
consumers, the Xian Picnic Food Products Factory 


formed the “Sun Food Product Group.” and within a 
short period of time, they set up 53 branches in Xian, 
Changan, Huxian and other localities Some of these 
processing plants were housed in dilapidated buildings 
using obsolete equipment and bare-bones facilities On 
the question of sanitation and workers’ health conditions 
alone, many weie substandard. Some local plants simply 
ignored the quality and technical siandards set by the 
company and ran their own factory within the factory 
Some parceled out raw materials and jobs to friends and 
relatives. This type of production and management of 
course made quality control impossibic, and so many of 
the fake and poor-quality rice crusts in the marke! were 
actually produced by the local plants As the product's 
reputation sank and market conditions changed dramat- 
ically, the local plants were thrown into confusion Some 
deliberately lowered the price to increase sales. some 
even covertly sold their packaging materials to make 
money. In Baoji City, this reporter learned that one rice 
crust ing plant was actually using bags sold to 
them by the Xian Picnic Food Products Factory As for 
quality, there was no supervision. This made it impos 
sible to differentiate what was real, what was fake what 
was genuine, and what was imitation Everything was 
mixed up like a pot of stew 


“We ruined the ‘Sun’ brand rice crust ourselves.” a local 
plant manager said frankly and bitterly 
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A Bitter Lesson 


The mse and fall of the “Sun” brand moe crust have 
\aught people many lessons 


hirst, the foodstuff industry is scaticred among man) 
departments |i requires little invesiment and produces 
quick result. It is imperative that we increase macro regu 
lation and control and ghten administration of the entire 
industry. Just umagine if there had been tmely macro 
control to prevent everybody from rushing into mass action 
when the moe crust business was hot and demand cacceded 
supply, perhaps things would be different today 


Second, vigorous protection and support from the go. 
ernment departments is lacking. When the “Sun” brand 
rice crust rose in fame overnight, it gave Nian’s back 
ward food industry new hope. When counterfeiting ran 
rampant and all sorts of nce crusts flooded the marke! 
however, the relevant departments failed to crack down 
on the counterfeiters to protect the genuine goods and 
everyone just sat there and watched as the “Sun” brand 
mee crust went down the drain 


Third, there has been no new breakthrough Being « 
snack, the future of nce crust is very limited Someonc 
repeatedly urged the manufacturer and the managing 
department to pay more attention to producing subst: 
tutes and developing new products and to use the ‘Sun 

brand nce crust’s name to produce a new generation of 
snack food, explore new possibilities, and stockpile 
reserves for the new generation, because only in this way 
could the enterprise hold on to its market share Unfor 

iunately, although the factory did pay some atiention 
the advice, it never followed through, although 11 pro- 
duced some similar food products, it never strayed too 
far from the production of nce crust. Consumers who gol 
ured of moe crust began to look for other products but 
the manufacturer came up empty. They keep peddling 
the same old stuff, but who is interested anymore’ 


Shaanxi To Strengthen Cultural Relics Work 


VIC EO4S6B Xian SHAANXI RIBAO in Chinese 
1S Apr 92 p 2 


[Article entitled “Shaanxi Provincial Party © ommutte: 
and the Shaana: People’s Government Issue Decision on 
Further Strengthening Cultural Relics Work (13 Apr 
1992)" ) 


[Text] Since reform and opening up began. especially in 
the last 10 years, Shaanxi’s cultural relics work has 
produced remarkable results, every undertaking has 
made good progress. Leaders ai all levels and the masses 
have clearly acquired a better understanding of the 
importance and the role of cultural relics. The legal 
system pertaiming to cultural relics has been further 
strengthened; the management of cultural relics work 1s 
gradually improving. On top of some major archacolog 
ical discoveries, we have also buili several fairly impres 
sive museums, and our effort to protect the cultural relics 
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has cotered @ aew phase The development of cultural 
rele undletiabings has given Unportant impetus to the 
prowess reform and opening up a8 wel m che two 
corel) Catone 


to apeed up Coenen construction rot 

the province attain the status it deserves Indeed. ou: 

cultural rehoe work « all plagued by many problem 
un before 


and diffiultees To seize the opportunity us and 
further ot owt cultural reese work and take 
advantage of As cultural ooce we must strive for 


even greater development in the ect few years For thi 
reason we have hoade the following decimtons 


|. Re Praction! ood ( ootinne Te 
the State's (e609 Principles oo 


i & ported oot i the “State Council's Cireular on 
Purther Strengthening ( ultural Relics Work” (State iseu 
ance [1987] No 101) that, “the task and the guiding 
preceple for cultural recs work today « to enhance 
a good job with 





Welice Work 


profection improve Management. 


wxtahem. serve the poopie. and contribute toward the 
de tof a wxcvahem with Chinese characters 
a there of thes task and 
ensure the safety of the cult relies and take full 
advantage of them Thi will play a very important 
guiding role wm further + me 


open 

Party and government leaders at all levels, the relev 
departments and cspecilly the masses of cadres 
workers at the cultural rehes frontiine, must continue to 
viud) dthgently and understand thoroughly 
the essence of the State Council's corcular and conscren 
thhowsly mach a common understand about the state's 
guiding principte on cultural rehes work 


To put onto effect the gusding principle on cultural reln 
work wr must give every consideration to the province's 
ates! conden. Today, this means going one sep 
further to deal property with the relationship between 
protecting aed making use of the cultural relics. between 
waa beactits and cconomn benefits, and betwoen con 
tralizved management and divison of labor We musi 


4 
: 


advantage of the impor 
tant role of cultural rehes on Shaanai's socialist construc. 
tron We must rely on the relevant laws and regulations 
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to cherie Unilorlh management regarding the cacave 
ton. Maintenance preservation, transier and shipment 
to foreign counties of cultural relics We must rectify the 
erroneous practices in some localities and departments. 
which insist on local custody end which have refused ') 


let the et pm and adminimeirations 
implement management 


To put into effect the state s guiding on cullural 
relics work. we must also be and deepen 
the reform process Reform of cultural relics work will 
help us carry forward the Chinese nationalities fine 
cultural traditions. give play to our advantage of having 
© many cultural relies, and will promote Shaanai's 
economn and social development 


" Cees Balin end lar reese 
the of ( one towsmess 
Scenes ft of the ( wlteral 


All localities and relevant departments should use every 
tool of to give further publicity to the 
“PRC's Law on Cultural Relics Protection.” the 
“Shaanai Cultural Relics Protection and Management 
Regulations, and other polices and ions per 
taining to cultural relics work They publicize the 
wgnificance and impact of taking advantage of our rich 
cultural resource on Shaansi's thorough reform and 
further _—_ 2 They should give publicity to people 
or imedents have played a special role im the 
protection of cultural relies, in archaeology and cacava 
tion, in scientific studies, and im making good use of 
cultural recs The propaganda. cultural relics. and pub 
lishing departments should organize the manpower to 
work diligently on some high-quality senalized publna 
tions, TV shows, and video tapes about Shaanai's cul 
tural relics and treasures a6 &@ way to increase end 
broaden foreign publicity The education department 
should increase the elementary and middie whoo! vu 
dents general knowledge about cultural relics and about 

ing the cultural relics. 1) should work with the 
CYL (Communiwt Youth League] organizations to 
actively take advantage of the province's museum kept 
relics and educate the poopte about patnotim and 
about the Chinese nat ves fine cultural traditions 
Newspaper and magazines must reserve a special page o+ 
devote a special column to propagate the need to protec 
cultural reloes, to make screntific use of cultural reli» 
and to take advantage of Shaanai’s rich cultural resource 
The cultural department must give play to its unique 
charactenstics and use lively and artistic formats to 
launch cultural rele propaganda work 


Various ultural ree and natural scrence units should 
take advantage of the cultural relics to educate the 
masecs of cadres and people especially the young pooptr 
about loving the fatherland. about loving Shaana: and 
about histoncal matenaliem They should give vigorous 
support to organizing groups of people to tour the 
exhibits, They should make use of cultural relics to 
enrich the people's spiritual lives and improve thew 
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where! quality, © that the cultural reln and natural 
» hemor write Uuly become an rmpertant front for devel 
ope "he soctalet apentual covilization They ohoute 
Le work and intense prope 
par cactevetes The prowincsal party committee and the 
provemeal government have named Nowenter of cach 
year Culture) Kehoe Propaganda Month tn order to 
sirengtiben foreign cultural @ and tourem. we 
nue continue to cabebet Shaanai's cultural relies at 
home and abroad Through imtensive propageads and 
colvbetrons we can educate the masses of cadres and 
pooph about the legal system pertaining to the protes 
on of cultural rehes morase thew awareness abou 
protecting and making screntific use of cultural relies 
and further eahance the attraction and the rnpact of 
Vhaana: s cultural rehes 


11) tenprowe the I System ( oltere! 
According to the Law 


in fooent years, the tate has promulgated the “PRC's 
law on Cultural Relx Protection” and Shaanas Province 
has also promulgated the “Shaana: Province ( ultural 
Relns Protection and —_ Regulations and 
other laws and regulations task of improving the 
legal system pertaming to cultural rehos i still very 
arduous however Party and government leaders at all 


levels showld « we the manpower to conduct an 
in depth study of the situation and the wal prob 
loos and by fieet broadly sofecrting seas the putyln 


and conducting screntific debates. they should then draft 
and formulate relevant laws and regulations to comple 
ment the carting ones 


We mest take 4 step further to enforce the laws per 
tarneng to cultural rehes The public security podicval 
procuretoral puiroad. communrcations adminmtiratvon 
of undustry and commerce and other departments and 
ihe cultural rohes departments should work closely 
lagether and comtenwe to crack down on such crimes as 
theft thegal cacavation. vandalem. profiteering snug 
gimp. and diegal trading of cultural relics They must 
enfone the following rules All burned cultural relics 
belong to the state, no wart or indivedual may cacavate 
thom on then own of clam ownerstup Units that are got 
iy harge of protocteng cultural rehes but have uncovered 
such rehes through the purchase of used of discarded 
gxxts and matenal. through confiscations. of in the 
process of solweng crimes must hand over those goods to 
the cultural rehes department for safekeeping and arc 
protiinted from collecting them or selling them for a 
profu. The sale of cultural recs overseas must te 
handled centrally by the cultural refx stores run by the 
vate other warts and individuals are prohibited from 
purchasing reproducing. or sefling them The produc 
hon and sale of reproductions and copies must be 
cgularty caamened and sorted out. substandard opers 
om! must stop production ummediately and the sale of 
wilewtandard goods » prohibited We must imcrease 
wopervevon and caammation of law enforcement Thow 


REGIONAI 6? 


who dieciey the law oF tae to enforce the law will be 
prow vied and punimhed wvercty 


We must consrentiously strengthen the protection and 
Managemen! of cultural relos when undertaking capital 
construction progects The cultural relies protection 
units protective measures should be included in the 
governments urban and rural construction programe at 
all levels Hoa construction project truly froquires the 
imvolvement of a cultural reln protection ual uo must 
comply sinctl with all canting regulations and go 
through the necessary procedure Any large wale con 
siruction work to be done i a confirmed of potential 
cultural celn bunal ete must have the prot approval of 
the Adimoniration of Cultural Relus Department, and 
all javestigation and caploration at the construction site 
should be conducted pontly with the Cultural Relies 
Management Department All capenses incurred in cul 
tural rele investigation caploration. and archaeological 
ehcavation done of assocratvon with a capial consinw 
Lon proyect will be pard by the Construction wart of billed 
by the consiructhion unt to « bigherdevel planning 
depariment I a construction want or a wart in charge of 
actual consiruction work of an individual should 
whoover an ancrent relies wile oF ancrent burval ground oF 
other rehos all work must stop ummediately to protect 
the site. and the fad must be reported to the ( ultural 
Kelas Management Department 


We must go 4 step further and improve the offices 
responsible for the safekeeping of cultural rehes The 
provincial publy safety department and prefectural and 
city publ salety burcaus (offices) should strengthen the 
police force to protect Cultural relies and sect up a cultural 
rehes security section of asegn specialived cadres oF 
police and equip them with the necessary means of 
transportation and detective apparatus The Cultural 
Relus Management Department should set up a cultural 
rehes securtty office (sectron) a cultural relos protection 
unit, oF a safekeeping watt and no less than 10 percent of 
the personne! should be assgned to guard duty The 
publi secur) department must increase mepection and 
provide stronger gurdance eith reepect to protecting the 
key cultural reln and sateral scrence units 1 should 
improve the securty system and pul the saicty measures 
io work ft should ect up and perfect a cultural rele 
protection act with mass (haracter and make protecting 
the cultural rehes an emportant part of the village rules 
and citizens pact The peasant cultural reln guards in 
the villages showld receive reasonable suledics. and 
tho who have done an outstanding job should te 
rewarded accordingly 


tren More 
tilization of 


ivi the Reform aad (lpen t 
Widen Path of t .ploretion and 
( eltere! Retin Resoerces 


The main Last in reformeng cultural relics work today is 
to find new ways and new methods to caplore. develop 
and witlhre Shaaness cultural reln resources and take 
advantage of the resource aft different levels and im 
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relies under formulate a program to build Museum to house the 

0 tourem and continue to do 4 good job in rele aller the chcavation. and we must actively rane 

ap by routes that link various cultural relic wies = funds for the cacavations Aficr having made thorough 

to pay More attention to the art of displaying plans. conducted screntific debates made detailed 

verbal perfect = arrangements and preparations if approved we can 

tourist services and faciities, and guarantoe service = proceed with the excavation We must lighten control of 

with the = the cultural relics market but also ease control in such a 

relics as way a8 to Promote proper circulation of Cullural relics 

4 slarting point to actively eaplore way one formats to «=—-_s« Wee: showld permit permanent private collection of cul 

differen and tourists of different educa tural relics passed down from past gencrations and allow 

tonal levela We should actively capermment with dif the cabibiiion of private collections Those willing to 

~onented tour routes some may com donate then family bistoncal relics should be com 

the historical relies with different cultural and folk = mended and rewarded We must saeet on high quality 

may rele of §=6aand fair prices when we purchaw culiural relics All 

different hitoncal periods We can start with the Han culiural relu and natural sence writs thal have fan 
and, 


Tang cultural tour with Xian as the starting pout. and.if cultural relics worthy of eathibiting should try bo produce 
that 1s successful. we can gradually open up routes that replicas for sale. they shall have cachusive copyrehts 
focus on a ee ee a a 
Buddhist, Taorst. other cultures’ To enrich 
and to continue to attract more toursts, besides allowing and Coltural Relic Management 
the tounsts to view the cultural and artistic treasures, we 
should also introduce some ancrent books and records We should do more screntific studies on cultural rel 
and histoncal anecdotes the to impress the CGoovernments at all levels should make cultural rely 
tournsts with a strong sense episteads weaith We can = Studies a part of thei screntilic and technological devel 
also add some nich and colorful activities by recreating «= opment program and cultural reln underiaking develop 
life on the old days in the large historical sites. so that by ment plan and continue to improve the means and 
showing the way people dressed, the food they ate. the = conditions for conducting cultural rel studies aod faci! 
houses they lived im. and the means of transportation itate the timely cachange of siudy results and the publ 
and by putting on various cultural performance, the cation of all works The cultural relics department should 
tourvsts can get a feel of the different cultural styles and = work with the relevant sventifc research units and 
features and traditional practices along different cultural college and universities and concentratc on developing 
routes. 1t will make the tours more interesting While the screntifx: methods to protect the stone-type relics from 
prefectures and cities should the swhedule of wind crosion. to remove rust and protect the metal relics 
chisting museums and qomana tele, Gor should also from further rusting to preserve the color on the murals 
actively develop regional, small-scale cultural and tounst — the inicolored glared pottery of the Tang Dynasty and 
attractions and take advantage of the local relics the clay figurines, and to protect wik fabrn and wrolls 
from decay detenoration and dint 
We should canch and prove the content and the We must continue to work on the onsiruction of 


museums and memorial halls and systematicall, build 


different types of small-scale museums for natural 
that are representative of the different penods—overscas enor, scrence and technology. folk art. clay figurines from 


=e ae de! vy to Wncrease the Han Dynasty grotto artwork and so on to gradually 
develop a MuscumM system unique to Shaana: 


domestic and foreign advanced technologies and funds We must further strengthen various basic tasks per 
which will be used to protect, utihze and develop laimming © cultural rel management Cultural relies 
cultural relic resources or to build cultural relic sen = departments at all levis must implement the cultural 
ee oe parks and recreate ancient and old- = relics protection units “four haves” (have prope: 
vi hages and © on. The planning financial marking. have proper organs to protect the relics. have 
coordinate the effor’ = established scope of protection havc information on 

provide financial support and guarantoes record) and complctc the gathenng and compilation of 
cultural relic survey a5 soon as possible They should 

We must actively and steadily cacavate the underground = work ~with the local county and village governments 
cultural recs in a planned and systematic way While = where important historical wies and tomy of kings and 
the pro =— ss emperorm have been discovered and formulate ind 

ceeding with the archacologycal cacavations. we musi vidual programs which not only protect the cultural 
make thorough preparations before cacavating the — relics but also accommodate the local people « produ: 
tombs of kings and emperor who played an important —s on and livelihood In localities with a high Concentra 
role in history We should caperts and scholansio §=—Ss von of ancient sites and bunal grounds we mus set up 
discuss the feasibility of excavation and diligent!) key protection rones We musi continue to work on the 
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consolidation, capansion, and improvement of museums = special funds set aside cach year by the province for 
and memorial halls at all levels We should tighten the — cultural reli undertakings are delivered in full In the 
standards. implement the job responsibility system wake of economu development, cultural relic construc 
siraighien out the files, start new files on the collections lion investment and cultural rel undertaking funding 
ne Gp Seger clananee Sas Gs yand presentation —s should be increased each year as needed The prefec 
to make A ng pm cultural relics more tures. cites, and counties should also include the special 
screntific, systematic, standardized The province funds set aside for cultural relics protection in thei 
level museums and memorial halls must sirive to attain == budget: Where permitted by sate policies, we should 
the nation's Mandards with regard to the ty encourage the cultural relics department to launch more 
of collection way they safeguard, study, and y business activities Admissions to popular cultural relic 
the relies, and the publicity, education. services they = and natural science units. if approved by the relevant 
provide departments. may be raised somewhat The bulk of their 

income should be spent on developing cultural relic 
Vi. Effect Stronger | cadership in ( ultural Relics Work To increase funding for the \ 
a Prov cy edd th ar!“ ee aa ep, 
resources, which is its great advantage ( ullural relics honor enterprises and individuals who donate money to 
work plays a very important role in the development of cultural relic undertakings 


wo civilizations Party commitices and 
governments at all levels should link the cultural relics 
work to the glorification of the Chinese nationalities 


| 


head the _— 

cultural and natural scrence units and pay attention 

to readjusting the carsting personnel-mix and gradually 

raise the proportion of specialists We must continue to 

—— Northwest University’s School of Cultural 
and Natural Scrence and set up various specialized 

cultural relic and natural scrence traiming courses to 

provide on-the-job political and professional training of 

the cadres and workers 

c 


We musi the necessary funding for cultural 
ain oat There must be some assurance thal the 


(Cultural relics work is very comples We cannot simply 
rely on the cultural relics departments. instead we must 
mobilize the general public to show concern. pay atten- 
tion, and show support for cultural relics work. The 
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[“Excerpis” of ory by Zhang Boxing (1728 0514 
5281), secretary of the Shaana: Provincial CPC Com- 


mittee. at the Shaana: Urban Socialist Education Work 
Conference on |7 February “Continue To Explore the 
Road of Urban Socialist Ideological Education” | 


[Text] At thes seminar on socialist education 
work. there will be an cachange of capenences denved 
from the first batch of pilot the provincial 
party committee's “Opinions on the Exper- 
iment in Urban Socialist Education” will be discussed. 
and ways will be found to expand the expernment If the 
Oe em wee, 08 ey SS Se ae 
for the to broaden the capenment, but it will also 
have a profound impact on the full-fledged introduction 
of urban socialist education soon Let me make three 
pots below 


issue One The first batch of pilot programs has been 
remarkably successful and provides valuable exapenence 
for the move to expand the capermment 


In the spring of 1991, the two areas of Hanzhong and 
Shangluo were the first to carry out pilot in 
urban socialist education Alt a conference for the secre- 
tanes of prefectural and municipal party committees in 
July 1991. the provincial party committee decided to 
capermment with urban socialist education in some cities 
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Subsequently the fint batch of pilot programs was con. 
ducted in 117 grassroots units i 10 prefectures and 


Even some people who were initially skeptical about 
urban soctaliet education have now changed thei minds 


The results of the first batch of pilot programs in urban 
socialist education can primarily be seen in these ways 


First, the conscrousness of the cadres and 
masses has generally been raised The cadres and masses 
in the capermental units now have a clearer under. 
standing of the basn content, features, and rements 
of sooahem with Chinese characteristics now 
understand why sociahsem is supenor to capitalism and 
have y sorted out the distinctions between the two 
essentially different kinds of reform They are now aware 
of the nature of the peaceful evolution practioed by 
Western hostile forces toward China as well as their 
tactics They realize the causes behind the adverse turn 
of events un the Soviet Union and Eastern Europe and its 
danger They understand that these are hard times for 
the international communist movement Masses in the 
capenmental units in Xranyang Shi said that in the wake 
of socmalist education they now understood the “four 
dare nots —-dare not depart from the socialist road, dare 
not take the capitalist road, dare not forget CPC leader- 
ship. and dare not apply bourgeom democracy 


Second. there have been gratifying changes in the pub- 
lic's sprmtual outlook Socialist tion has resolved 


ple's work attitudes are 
content with thew jobs while com. 
planning or making cynical remarks More people take 
part in voluntary work or public welfare undertakings 
and fewer people are preoocupred with their own per- 
sonal gains and losses and haggle over thei work What 
18. on display 1s a new socialist interpersonal relationship 


mately related to the daily lives of the masses have been 
solved. including those concerning public torlets. trash. 
water supply. street lighting roads. and sites of cultural 
activities 


Fourth, the relations between the party and the masses as 
well as those between the cadres and the masses have 


cation” by solicit 
announcing the of rectification Surveillance by 
the masses was improved and there is now a heightened 
sense that cadres serve the grass roots and the masses 
There are fewer cases of foot-dragging and passing the 
buck and petty arguments 


Fifth, ideological and political work 1s being taken all the 
way down to the grass roots Many units have established 
or perfected thei ideological and political work and 
practices, reopened political schools, part-time party 
schools, centers for cultural activities, and other bases 
for and political work, and trained a host of 
. theoretical workers, and a corps of ideo- 
and political workers of a mass character During 
the socialist education penod. ideological education 
made its way into courtyards compounds. homes, stalls, 
booths, teams, groups. all the way into the heads of many 
people 


Sixth, 11 has stimulated work and boosted production 
All capernmental units combined socialist education 
with the spirit of the Seventh Plenum of the | 3th CPC 
Central Committee and that of the central work confer- 
ence, thereby spurring production and all sorts of work 
In the T uan Bureau of Mines. the Sanlidong coal- 
mune practiced the “three opens’ —opening the accounts 
to public inspection and making public the distnbution 
system and bonus and wage distribution plan. The 
problem of districts and teams withholding bonuses and 
wages was pul to an end With the masses more pacified, 
more enthusiastic. and in a calmer mood, 11 15 now easier 
to carry out reform Of the 3.600 workers in the Baoy oi! 
steel-pipe plant, as many as 3,012 approached the fac- 
tory management with reasonable suggestions. which did 
much to improve efficiency Some subdistrict offices 
even drew up neighborhood economic development 
plans and went about putting them into effect in earnest 


As an endeavor of path-breaking significance, the first 
batch of urban socialist education pilot programs has 
taught us many valuabic lessons. primarily the following 


| Continue to emphasize positive education Make full 
use of all cxplain-and-pubhicize methods Educate by 
positive cxamples Since people differ in social cxpen- 
ence. educational standard, . comprehension. and 
level of consciousness. the 1s to bring explain. 


and-publicize education closer to reality for the masses 
s© a5 to capture the attention and make them more 
receptive. All ecaperimmental units took a targeted 
approach and offered classified guidance. customizing 
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then to sul the individual When they came 
across a di it and complicated issue or a y 


theoretical question, some units even solicited help 

caperts and scholars Masses undergoing caplain- 
and-criticize education did not sumply disperse after 
sitting through a session Instead, they were organized to 


revolving around a particular topic This 

form of positive education has proved highly effective 
2 Emphasize self-education to attract widespread public 
parvicipation To launch socialist education in cities 
success of socialist education After mobilizing the 
their best to 


BE 
= 


3 Studies and surveys were carned to the very 
end There was no precedent for urban socialist educa- 
thon In thew practice and ecaploration, most capen- 


> Com- 
mittee selected 22 topics and assigned them to the 
various capernmental units to be discussed by members 
of the work groups as topics. This exercise 
yielded a crop of research findings By proceeding from 
reality and reviewing their cxapenence, they were able to 
solve then problems 


4 Localities tackled the most outstanding problems in 
order of pnonty The Nanyuanmen neighborhood party 
committee in Xian organized the masses to evaluate 
through discussion the subdistrict office, residents’ com- 
mittee, neighborhood enterpnses, departmental cadres. 
the public security department, the court, and industry 
and commerce The Renmin Lu office in Xianyang 


the general tone of the trade and its work style. Tong- 
chuan Sh: Hospital dispatched more than 20 medical 
and managenal workers to work in other hospitals to get 


member This has helped improve medical ethics and 
medical practices 


5. There «6 a firmer grasp of policies. Planning the pilot 
programs in urban socialist education back in July last 
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the most problems in all units. “Everybody 
squeaking th , futhless st , and merciless 


Issue Two: Realize the vast significance of urban 
socialist ideological education from a strategic plane. 


It 1s through ongoing deepening practice that one gets to 
understand urban socialist education Compared to rural 
socialist education, urban socialist education covers a 
Moreover, the objects of urban socialist education are 
better educated and more sophisticated in their thinking. 
even now some people remain skeptical and 


First, socialist education 1s indispensable by virtue of the 
role of a city. The city is @ nation’s or region's political, 
economic, and cultural center. It is where the national 
economy's mainstay industnmes, qualified people, and 
scrence and technology congregate. It 1s also where all 
trends of thought meet. The state of a city often is critical 
to a nation’s stability and economic development. If we 


bourgeois liberalization will do so. Urban edu- 
cation 1s @ major event the nation’s destiny. No 


longer can we again commit mistake of “one hand 
soft, one hand hard" in the new situation. 


Second, urban socialist education 1s imperative if we 
look at the tasks now facing us and the ideological state 
of urban personnel The two leading tasks facing us today 
are opposing “peaceful evolution” and striving to make 
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economic work a success However, some comrades 
regard economic work as the central task of the party and 
a heavy responsibility To them, socialist education is 
more of a hindrance than a help. Others beheve that 
provided we succeed coonomically, the attempt by hos 
tile Western forces to impose peaceful evolution on us 
would die a natural death and that there is no need for 
wxcialist ideological education Both poms of view are 
harmful They do not fully and accurately understand 
the party's basic line They suffer from political myopia 
in that they fail to see the dialectical relationship 
between politics and coonomics, between socialist edu 
cation and cconomic construction Such ideological con 
fusion 1s precisely what socialist education must clear up 
lt proves why we need urban socialist education 


Third, urban socialist education us essential in terms of 
strengthening the relations between the party and the 
masses The Soviet Union used to be the only national 
power on a par with the US. But why did ut collapse just 
like that? We can argue forever about that. In the final 
analysis, however, it collapsed because the party fol 
lowed the wrong line. divorced itself from the masses. 
and lost their support. to the last few years, the relations 
between our party and the masses and those between the 
cadres and the masses havc improved somewhat Be that 
as it may, the publi is sll highly critical of some 
problems, with corruption within party and government 
organs, inequitable distribution, and law and order being 
the sources of greatest public dissatisfaction Even as 
they worked out ideological problems units capen 
menting with urban socialist education also tned to 
resolve some issues that the public has complained the 
loudest about, intensified a sense of serving the people 
among the cadres at all levels, further calmed the public. 
and brought the party and the masses closer together 
This os the practical significance of that part of urban 
socialist education that seeks to rectify-and-reform in 
carnesi and solve some of the problems that the public us 
most concerned about 


Fourth, urban socialist education ts essential tf we are to 
overcome the problem of “one hand soft, one hand 
hard Urban work still faces many daunting difficulties 
In enterprises, a large number of workers hardly think of 
themselves as the master in charge Their enthusiasm has 
yet to be tapped The party organizations im some 
enterprises have yet to fulfill their role as the political 
core. In colleges and universities. many students and 
young teachers have yet to consolidate them fanth in 
socialism In party and government organizations, some 
cadres suffer from low morale and burcaucratism for 
malism still exists along with improper profess:onal 
practices Comrade Deng Xiaoping has identified edu 
cation as the biggest failure of the past decade and said 
that we need to find a way to make this up for the people 
lf we devote our time and cnergiecs to a round of 
comprehensive. thorough. and systematic urban socialist 
education, 1 will help take ideological education to the 
basic level and help reverse the “one hand soft. one hand 
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hard” situation, thus paving the way for the execution of 
the party's basic line all around and the construction of 
the two civilizations 


issue Three Further strengthen urban socialist educa 
tional work and capand the caperment in urban socialist 
education 


To ensure that the capansion of the capermment in urban 
socialist education in the province proceeds smoothly 
and achieves the capected results, the provincial party 
committee is going to issue the “Opinions on Broadening 
the Expenment in Urban Socialist Education ” Here | 
would like to stress three points 


| Ideological education must highlight its opposition to 
“peaceful evolution.” For years now hostile Western 
forces have been practicing “peaceful evolution” toward 
China relentlessly. In the wake of radical changes in the 
Soviet Union and Eastern Furope, in particular. they 
have made China the thrust of thei “peaceful evolu. 
tion” strategy, focusing especially on intellectuals and 
the younger generation in the cities We must make 
grass-roots work aimed at preventing ‘peaceful evolu 
tron” take root in cities. We must eradicate the breeding 
ground of bourgeois liberalization in cities We must 
stress the anti-peaceful evolution aspect of urban 
socialist education Right now a common ideological 
problem among the cadres and masses 1s that they do not 
understand socialism with Chinese characteristics Nor 
do they fully unde. stand the party's current policies or 
make out the nature of certain social phenomena They 
cannot tell what 1s socialism, what 1s capitalism. what 1s 
true socialism, and what 1s bogus socialism This makes 
it imperative thal we organize the cadres and masses to 
study the speeches and writings of Comrade Deng 
Xiaoping and Comrade Jiang Zemin concerning the 
building of socialism with Chinese characterstics 
modern and contemporary Chinese history. the history 
of the CPC, as well as basic Marxist theories, to apply the 
Marxist stand, viewpoint, and methodology cflectively 
to understand the situation in China and in the world 
correctly, to master the history and reality of capitalism, 
and to understand the nature, tactics, and goals of 
“peaceful evolution” as well as the long-term and 
arduous nature of the struggle against ‘peaceful cvolu- 
tion.” thereby making the cadres and masses better able 
to resist it and ideologically burlding a great wall to keep 
i out 


Socialist education centered upon the opposition to 
“peaceful evolution” must be organically integrated with 
education in the party's goals, education in patriotism 
and collectivism, education on how to handle the inter. 
ests of the three parties—the state, the collective, and the 
individual—properly, and education on the cacellent 
traditions and histoncal mission of the proictanat 


2 Have a clear understanding of urban characteristics 
and discover the basic laws of urban socialist education 
We can sum up the capenence of the first batch of pilot 
programs in urban socialist education as follows Take 











JPRS AR-92-045 
29 Jume 1992 


Maraism-Leninism-Mao Zedong Thought and the 
party's basic line in the initial stage of socialism as the 
guide Make political and economic stability and the 
all-around construction of the two civilizations its goal 
Use ideological education as its thrust. In te ide- 
ology with work reality closely Educate the public about 
socialism as well as the party's line, principles, and 
policies so as to strengthen the faith in socialism of the 
cadres, workers, students, and citizens, and their con. 
sciousness about resisting “peaceful evolution.’ Resolve 
the more serous problems in all departments and units 
in earnest. Expedite urban reform, economic construc. 
tion, and other social undertakings. Lay a solid ideolog. 
ical foundation for implementing the Eighth Five-Year 
Plan and |0-Year Plan. 


The major tasks of urban socialist education are to 
educate, rectify, elevate, and construct. Education refers 
to socialist education. lt includes an adherence to party 
leadership and the socialist road, opposition to peaceful 
evolution, modern and contemporary history, the state 
of the nation and province, the theory and line of 
building socialism with Chinese characteristics, the 
party's reform and open policy, the state of the party and 
its tasks, education on how to reconcile the interests of 
the three parties—the state the collective, and the indi- 
vidual—properly, socialist democracy and socialist legal 
system, party history, party-building theory, and party 
goals Rectification covers five broad areas, namely. 
rectifying leading groups at the grass roots, rectifying 
organizational ideology, practices, and discipline. recti- 
fying production order and work order at the grass roots. 
rectifying unhealthy tendencies in the trades and profes- 
sions, and rectifying law and order in society. Elevating 
means clevating the fighting capacity, cohesiveness, and 
appeal of party organizations. Construction includes the 
construction of organs of state at the grass roots, the 
construction of party and government organs as well as 
trade umons and the Communist Youth Leaguc, and 
residents’ committees, the construction of the socialist 
democratic system, the construction of the ideological 
and political work system and its corps, and the con- 
struction of ideological and cultural fronts 


We put forward these four tasks with the whole province 
in mind Each locality may set its own pronties based on 
its reality, there 1s no need to umpose one formula across 
the board Nevertheless, all trades, professions, sectors. 
and units must stress ideological education and begin by 
tackling the problems relating to the ideology and style of 
the group. The first batch of pilot programs makes 11 
clear that urban socialist education must adhere to the 
principle of emphasizing ideological education, positive 
education, and self- education, and combine systematic 
theoretical teaching with lively and imaginative educa 
tonal activities, an adherence to ideological education 
with the solution of real-life problems. Socialist educa- 
trou 1 a unit can solve only some of the major problems. 
especially “hot” issues that most people in the unit are 
concerned about, such as the style of the cadres, the 


general tone in the trade or profession, internal manage- 
ment, internal distribution, and the welfare of the 
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masses. It would be unrealistic to capect one round of 
socialist ideological education alone to solve every 
problem. When a problem cannot be worked oul any 
time soon, explain the reasons clearly to the public 


4. Understand the policies thoroughly and avoid mis- 
takes and errors. The capansion and deepening of the 
capermment in urban socialist education would inevi- 
lably raise numerous political issues We must take them 
seriously and work harder to study them. The capen 
mental units must sick to the party's mass line, trust and 
rely On party Organizations at all levels, and trust and 
rely on the rank-and-file cadres, workers. intellectuals. 
and the masses. The work of experimental units in urban 
socialist education must come under the unified leader- 
ship of party organizations at all levels. Where the group 
has problems and cannot live up to the responsibility of 
directing socialist education, then the group must be 
rectified first before going ahead with socialist educa- 
tion. As a rule, the enterprise is not to send any work 
group. Neighborhoods and other units that musi send 
work groups should also proceed with their work under 
the leadership of the party organization within the unit, 
instead of substituting for the leadership of the party 
committee Cadres who have problems should be han- 
died correctly and boundarnes of mistakes and faults 
should be clearly drawn. Protect comrades who have 
shoricomings but have made coninbutions to reform 
and the open policy. Help them correct their weaknesses 
and go forward. In the case of comrades who have really 
made mistakes, we also should take a charitable attitude 
and stick to the principles of “unite, criticize, unite” and 
“learn from past mistakes to avoid future ones, and cure 
the sickness to save the patient.’ For comrades who have 
made mistakes of a general nature, provided they have 
gone through self-cnticism to distinguish mght from 
wrong and are willing to correct themselves, we should 
encourage them to continue to work hard As for com- 
rades who have made serious mistakes, we should handle 
them properly after making a thorough investigation and 
ascertaining the nature of the offense Where party 
disciplinary actions or administrative disciplinary mea- 
sures are warranted, they should be carned out through 
regular organizational channels in accordance with 
established procedures) Where the criminal law has been 
violated, 11 1s up to the judicial organs to pursue the case 
under the law in accordance with legal procedures In 
socialist education, we must overcome the tendency to 
“obliterate” and correct the mentality that “as jong as i! 
has not done in a couple of cadres, socialist education 
could not have solved the problems.” 


4 Strengthen leadership and plan meticulously Whether 
or not the expansion of the pilot programs in urban 
socialist education can really achieve practical results 
will depend on whether or not party committees at all 
levels take 1 senously and step up leadership. Party 
committees at all levels must further enhance their 
understanding, pul urban socialist education on their 
agendas, and tackle 11 in earnest. Armed with studies and 
surveys and a clear understanding of the situation. they 
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should work oul a socialist education plan, plan carefully 
io take into consideration the characteristics of their own 
units, and then proceed to it out effectively All 
departments involved at the ural, provincial, and 
municipal levels must create an urban socialist educa. 
lion guiding and staff 1 with a small number of 
highly t and competent cadres transferred from 
elsewhere. The leaders of the party committee or party 
organization must plunge into the forefront of socialist 
education and do a job in surveying and invest: 
gating to obtain materials. They musi analyze 
the progress of socialist education regularly and study 
problems in socialist education that are recurrent or 
indicative of a trend. They should draw the nghi conclu. 
sions and promptly deal with a problem as soon as it 15 
discovered 


All prefectural and municipal bureaus and depariments 
along with those with a substantial number of subordinatc 
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units should take pains to select units to lauach the second 
batch of pilot programs in socialist educatios There should 
be more capermental units in the second batch than in the 


first. Be sure that all quarters, ag ge 
enterprises, schools, shops, hospitals, research 
programs. and neighborhoods. are represented 
Pilot programs must avoid dog something 


rily and superficially or doing a half job Set 
standards Inspect and take delivery y to ensure 
educational quality. ¢ comrade Mao said, “Every- 


thing must be put to the test.” Urban socialist education 
is @ vital prece of work of overall importance. Can it be 
launched across the board’ When 1s 11 to be popularized? 
All will depend on the latest round of eapansion. It is 
hoped that comrades will take it most senously, practice 
boldly. caplore diligently, and accumulate experience to 
contnbute to the search for the fundamental laws of 
urban socialist education 
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Editorial on rade, Kconomik lies With Mainland 


9ICKOESBA Taipes CHING CHL AH PAO in Chinese 
4 May 82 p? 


| 


Editonal. “On Correctly Handling Trade and Econom 
With the PRC”) 


= 


eat] After almost four decades of mutual molation and 
confrontation, ii can be we thal relations 
Taiwan and the mainland have been surging 
im recent like a raging tide of shore. 
storms: major policy breakthrough of 
the ban on visits to relatives in the mainland has 
milhons of Taiwanese tourists to pour into every 
of the mainland in wave aficr wave suddenly 
Tarwan-mainiand relations into a new cra Since 
eachange control was largely climinated in 1987. 
those who have visited thei 
families in the mainland has become information that 
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= ss and se-everias opportunists have 
vanguard aiwanese invesiment in 

the ceed een the downturn im Taiwan's 
business climate, which been caused by sharp cur- 
rency appreciation, high wages. labor shortages. and high 
environmental protection costs. has driven a large 
number of Taiwan's former star caport enterprises out of 
aiwan, which caused the shift of Taiwanese enterprises 


T 
to the mainland to peak around | 988 Once these enter 
prises that had moved to the southeast ( hina coast had 


st up shop and into Operation, thew sharply 
increased demand raw matenals and intermediate 
products further enabled Taiwan mainland trade to 
grow by leaps and bounds While Ministry of Economn 


show that Tarwan's 199! caports to the 
for about 6% of our caxports, the 
Foundation has included certain figures 
not covered in Hong Kong customs 
discover that Tarwan's trade dependency on the 
18 already approaching the upper warning limit 
jwan's exports to Hong Kong in the first 
increased sharply to almost 40% morc 

quarter 1991. far exceeding the 


rat 
ie 


HI 
z 
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of 
im Our Caports to other countries, such as the 
States, which has further increased this trade 


No one dares to predict where such successive waves of 
sharp and dazzling changes will take | arwan- mainland 
trade ¢ agree with the warning 
that Taiwan-mainiand relations are already overheated 
and Taiwan is too economically dependent on 
the mainland and believe that the calls for rapid adop- 
tion of effective tactics to curb further expansion of 
Tarwan-mainiand trade and cconomu relations will 
grow louder with every passing day Nonetheless. we are 
also convinced that Taiwan-mainland trade and cco 

will continue to develop rapidly despite 
these increasingly resounding calls and that within a 
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very short peniod of time, all of these warning systems 
and ipen Sem will be thrown to the winds and lose all 


mgnitic 


We base this prediction on the following two things |) 
These overheated trade and economic relations were 
certainly not caused by the current wave of investment, 
but rather by the trade demand that has grown out of the 
already finished investment activity of a few years ago 
Faced with this fait accompli, how could we curb further 
expansion’, 2) As the mamland can see thai the firs 
wave of investment by Taiwanese investors in manufac. 
turing for ss already peaked and. in light of 
political and ng considerations, 11 1s gradually using 
the bait of an expanded domestic market to solicit a 
second wave of investment As the Taiwanese business 
world has long drooled with envy over the vast mainland 
market, «t will certainly be hard to resist its allure 
Moreover, as the greed for this potential market is 
mostly among Taiwan's large- and medium-size enter 
prises, which makes 1t much different from the first wave 
of investment by small. and medium-size enterprises. 
the rey = of investment will surge and rage in a 
way that first one could not match 


Thus, we are faced today with a new situation that we 
subjectively did not capect bul objectively cannot avon 
As we cannot continue to suppress it with the unyielding 
spirut of an A Q (a character in a Lu Xun novel who 
interpreted his defeats as moral victones). we musi take 
a pragmatic approach and consider how we should mec 
this new situation. The negative issue is that, once our 
trade and economic dependency unavoidably reaches a 
point far beyond the predicted upper warning limit. how 
will we solve our Most worrsome security problem The 
positive one is that, once we take such a msk and pay 
such a large amount of money to create such a situation. 
how can we gain the most positive result, by achieving 
the maximum success with our pursued policy objective 
of peaceful evolution on mainiand ( hina’ 


While the absolute amount of our trade and cconomn 
dependency could definitely grow into a potential secu 
rity threat, the actual force of such a threat would depend 
on the relative flexibility of both sides in this trade and 
economic activity If Taiwanese industry. manufac 
turers, and business firms could rapidly and cheaply shift 
to other places our production process dependency on 
cheap mainiand labor, land, or other resources, bul the 
mainland could not as quickly find other producers to 
take over and use these resources in similar production 
activities, we would have more adjustment fleaibility 
than them The Ta:wanese firms in the southeast (hina 
coastal zone are dependent precisely on simple and 
low-tech commissioned work As long as we simulta- 
neously engage in similar commissioned work in 
advance in other Southeast Asian countries. we would be 
able to change our commissioned work partners at not 
too great a cost, while it would be hard for the mainland 
to find other countnes to replace such commissioned 
work. Thus, we should simplify as much as possible the 
production processes of our commissioned mainland 
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enterprises, in order to give them more adjustment 
flearbility, while taking active sieps to our manu. 
facturers and business firms develop similar commis 
sioned work markets in Southeast Asia as an emergency 
backup 


As ete objective of taking active steps to speed 


evolution, our current invesiment patiern 
Ret to Giascdorly end consnnteeted lo the cauthenst 
China coast does not have impact, while the 
southeast China coast, the G region in partic: 
ular, has already been greatly influenced by market 
economy concepts, © that more investment there would 
have a very marginal effect. If we could employ appro- 
priate coordination and guidance to enable a number of 
enterprises to form a highly independent entity, which 
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would select in a planned way a number of key cities with 
economic development potential, in which to take con- 
crete actions to widely disseminate market economy 
operating concepts, apene ee point to line to scale 
and gradually into most of China, in order to influence 
most mainland Chinese people, such steadily converging 
forces would basically undermine communist | 

and change mainland Chinese society 


If we make appropriate plans in these two areas and 
effectively use our existing might, we can reduce the 
price we will pay for the rapid capansion of Taiwan- 
mainiand trade and economic activities to the min- 
imum. While it 1s impossible to predict its effectiveness, 
this should still be the most pragamatic policy 
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New TANGTAI Magazine Director loterviewed 


142404033392 Hong Kong MING PAO in Chinese 
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[By staff reporter Shih Lies (2457 4539 0308): “ Business- 
man Yeh Kuo-hua Has Become TANGTAI's New 
Boss’ 


[Text] “Since the beginning of the 1990's, media com. 
munications have become very good business. Investing 
in - om will provide economic as well as social 
benefits.” 


“As | see it, being patriotic and seeking democracy are as 
natural and common as rain and water.” 


“I do not beheve that in domg business with China, one 
must feel very wormed.” “Generally speaking, mainland 
officials proceed in everything from a position of 
Strength Do not think that those power holders who 
caaggerate ideological control can manipulate every- 
thing.” “In the 1960's, He Qifang wrote a story about 
being afraid of ghosts. The story says: The more you are 
afraid of ghosts, the more colossal the ghosts’ images will 
become, and vice versa. Very often, | think that we must 
not consult CPC officials in everything, which makes 
them think they are important.” 


These remarks were made by Yeh Kuo-hua, the new boss 
and director of TANGTAI magazine at a meeting with 
this reporter yesterday 


A semous magazine which 1s concerned about China's 
direction, TANGTAI was established by Li Tzu-sung, 
director of the WEN WEI PO newspaper, and a group of 
stafl members and workers who quit the newspaper after 
the 4 June Incident in 1989 


The new boss, Yeh Kuo-hua, is a businessman who 
invested over HK [Hong Kong} $100 million in China 
He runs hotels and factorves and has offices in Shangha. 
(;uangzhou, and Beying 


“China has now been undergoing a transformation into 
capitalism section by section Many companies and 
enterprises are negotiating sales... My feeling 1s that we 
acquire them and not the reverse,” said Yeh Kuo-hua. 
who 1s talkative, fond of making gestures while speaking, 
and will take off his Western suit jacket when getting 
eactted during a conversation. 


His life expenence can be considered legendary He was 
a typical Marxist. During his university years, he 
majored om history. Later on, he was a teacher in left- 
wing schools and other colleges 


In 1975. he quit 
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icaching and started a business after selling his house 
His business ranges from plastics, sports articles, trade, 
and computers to the hotel industry 


Now he is president of the Informitech Indusinal Group 
and a top computer producer and trader in Hong Kong. 


Yeh Kuo-hua said: TANGTAIL will still adhere to its 
patriotic and democratic onentation. He also stressed 
this pornt in a talk with Li Tzu-sung. Li will continue as 
honorary director and will participate in discussions on 
editorials. Mr. Yeh described Li Tzu- sung as TANG- 
TAI's spiritual pillar, The editonal body remains 
unchanged, with Cheng Hsiang and Liu Jui-shao con- 
tinuing as editor-in-chief and deputy editor-in-chief 
respectively 


He pointed out that TANG TAI's past shoricomings were 
focusing on too large a scope of endeavors and being too 
particular. In July this year, the updated TANGTAIT will 
appear with a new image 


Mr Yeh said he will operate and manage TANGTAI 
using his capericnce in managing enterprises. According 
to an initial calculation, the magazine will get millions of 
Hong Kong dollars in additional investment every year 


He hoped that TANG TAI will become a profit-making 
magazine, because failure to make money indicates that 
the magazine has failed to play its role. If a magazine 
makes a profil, | means i 1s accepted by the market 


Although he regards operating TANG TAI as a venture, 
he docs not draw any bottom line for losses. Yeh 
Kuo-hua said he would run the venture for several years 


Asked if he was worrned that TANG TAI would adversely 
affect his business on the mainland, without any thought 
on the issue, Yeh Kuo- hua said: “ The bottom line 1s not 
to become a martyr. As an entrepreneur, the first thing to 
do is to survive. It is very foolish to be a martyr 
However, | am convinced that there are still many 
reasonably minded people within the CPC. China ts not 
a one-man country. It has a huge organization in which 
there 15 a force of balance.” 


Yeh Kuo-hua is bullish about China. He stressed not 
overlooking the impact of Deng Xiaoping’s tour to 
southern China. The “Deng whirlwind” has the 
momentum of crushing dry weeds and smashing rotten 
wood. In his opinion, the social atmosphere for China to 
open up wider to the outside world has taken shape. Mr 
Yeh desenbed his relationship with China as dancing 
“the tango”—one party retreats while the other 
advances 
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